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SECTION I - GENERAL

DEFINITION AND ABBREVIATION

Unless the context otherwise indicates or implies, the following terms shall have the meanings provided
below in this Draft Prospectus, and references to any statute or regulations or policies will include any
amendments or re-enactments thereto, from time to time. In case of any inconsistency between the
definitions given below and the definitions contained in the General Information Document (as defined
below), the definitions given below shall prevail.

Company Related Terms

Term

Description

“Vera Synthetic Limited”, or
“VSL” “the Company” ,or

Unless the context otherwise requires, refers to Vera Synthetic

“our Company” or “we”, “us”, | Limited a public limited company incorporated under the provisions
“our”, or “Issuer” or the | of the Companies Act, 1956
“Issuer Company”
“Articles” or “Articles of | The Articles of Association of our Company, as amended from time
Association” or “AOA” to time
“Auditor” or  “Statutory | The statutory auditor of our Company, being Nirav Patel & Co.,
Auditor” Chartered Accountants
. . The audit committee of our Company, as disclosed in “Our
Audit Committee Management” on page 136 of this Draft Prospectus
Such banks which are disclosed as bankers to the Company in the
Banker to our Company chapter titled ‘General Information’ beginning on page 57 of this
Draft Prospectus.
“Board” or “Board of | The Board of Directors of our Company, as duly constituted from

Directors” or “our Board”

time to time, or committee(s) thereof

Chairman

The chairman of our Company, namely Sunil Makwana

Chief Financial Officer (CFO)

The Chief Financial Officer of our Company, namely Bhavik Mehta

Company  Secretary and
Compliance Officer (CS)

The Company Secretary and Compliance Officer of our Company
being Kruti Shah

Director(s)

The Director(s) of our Company, unless otherwise specified

Equity Shares

Equity Shares of our Company of face value of Rs. 10/- each fully
paid up unless otherwise specified in the context thereof.

Equity Shareholders

Persons/Entities holding Equity Shares of our Company

Group Companies

Such companies as are included in the chapter titled “Our Group
Companies” beginning on page number 154 of this Draft Prospectus

ISIN

ISIN International Securities Identification Number. In this case
being [e]

Independent Directors

A non-executive, independent Director as per the Companies Act,
2013 and the SEBI Listing Regulations

KMP/
Personnel

Key  Managerial

Key management personnel of our Company in terms of Regulation
2(1)(s) of the SEBI ICDR Regulations and Section 2(51) of the
Companies Act, 2013 and as identified in “Our Management” on
page 136 of this Draft Prospectus

Materiality Policy

The policy adopted by our Board on October 27, 2017 for
identification of group companies of our Company, outstanding
litigation and outstanding dues to creditors in respect of our
Company, pursuant to the disclosure requirements under the SEBI
ICDR Regulations
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Term Description
“Memorandum of .
R The Memorandum of Association of our Company, as amended
Association T | from time to time
“Memorandum” or “MOA”
Nomination and | The nomination and remuneration committee of our Company, as

Remuneration Committee

disclosed in “Management” on page 138 of this Draft Prospectus

Peer Reviewed Auditor

The Peer Reviewed Auditor of our Company means an, Independent
Auditor having a valid Peer Review Certificate in our case being N
K Aswani & Co., Chartered Accountants

“Promoter” or “our Promoter”

Promoter of our Company being Sunil Makwana and Nagin
Makwana

Promoter Group

Included such persons and entities constituting the promoter group
of our Company in terms of Regulation 2(1)(zb) of the SEBI (ICDR)
Regulations and as enlisted in the chapter titled “Our Promoter and
Promoter Group” beginning on page 150 of this Draft Prospectus.
The Promoter Group of our Company does not include

Registered Office

The Registered office of our Company situated at Office No.UL-27,
Pattani Plaza, Devubag, Dairy Road Bhavnagar, Gujarat — 364002,
India

RoC / Registrar of Companies

Registrar of Companies, Gujarat, Ahmedabad ROC Bhavan, Opp
Rupal Park Society, Behind Ankur Bus Stop, Naranpura,
Ahmedabad-380013, Guijarat.

Shareholders

Shareholders of our Company

Restated Standalone Financial

Information

Restated statement of assets and liabilities as at March 31, 2013,
2014, 2015, 2016, 2017 and September 30, 2017 and restated
statement of profit and loss and restated standalone statement of
cash flows for each of fiscals ended March 31, 2013, 2014, 2015,
2016, 2017 and September 30, 2017 of our Company read along
with all the schedules and notes thereto and included in “Financial
Statements” on page 160 of this Draft Prospectus

Stakeholders
Committee

Relationship

The stakeholders relationship committee of our Company, as
disclosed in “Our Management” on page 136 of this Draft
Prospectus

Issue Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an
Applicant as proof of registration of the Application.

Allocation/ Allocation of
Equity Shares

The Allocation of Equity Shares of our Company pursuant to Issue of
Equity Shares to the successful Applicants

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders/Applicants
who have been allotted Equity Shares after the Basis of Allotment has
been approved by the designated Stock Exchanges.

Allotment/ Allot/ Allotted

Issue and allotment of Equity Shares of our Company pursuant to Issue
of the Equity Shares to the successful Applicants

Allottee(s)

Successful Applicant(s) to whom Equity Shares of our Company have
been allotted

Applicant/ASBA
Applicant

Any prospective investor who makes an application for Equity Shares
of our Company in terms of the Draft Prospectus. All the applicants
should make application through ASBA only.
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Term

Description

Application Amount

The amount at which the Applicant makes an application for Equity
Shares of our Company in terms of the Prospectus

Application Collecting
Intermediaries

1. a SCSB with whom the bank account to be blocked, is maintained

2. asyndicate member (or sub-syndicate member), if any

3. a stock broker registered with a recognized stock exchange (and
whose name is mentioned on the website of the stock exchange as
eligible for this activity)(‘broker’)

4. a depository participant (‘DP’) (whose name is mentioned on the
website of the stock exchange as eligible for this activity)

5. a registrar to an issue and share transfer agent (‘RTA’) (whose
name is mentioned on the website of the stock exchange as eligible
for this activity)

Application Form

The Form in terms of which the prospective investors shall apply for
our Equity Shares in the Issue

ASBA / Application
Supported by Blocked
Amount

An application, whether physical or electronic, used by Bidders, to
make a Bid authorising an SCSB to block the Bid Amount in the ASBA
Account

ASBA Account

An account maintained with an SCSB and specified in the Application
Form submitted by Applicant for blocking the Bid Amount mentioned
in the Application Form

ASBA Application
Location(s) / Specified
Cities

Locations at which ASBA Applications can be uploaded by the SCSBs,
namely Mumbai, New Delhi, Chennai, Kolkata, Ahmedabad

Banker(s) to the Issue/
Public Issue Bank(s)

The banks which are clearing members and registered with SEBI as
Banker to an Issue with whom the Public Issue Account will be opened
and in this case being ICICI Bank Limited

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful
Applicant under the Issue and which is described under chapter titled
“Issue Procedure” beginning on page 210 of this Draft Prospectus.

An indication to make an issue during the Bid Period by a Bidder
pursuant to submission of the Application Form, to subscribe to or
purchase the Equity Shares at a price within the Price Band, including

Bid all revisions and modifications thereto as permitted under the SEBI
ICDR Regulations in accordance with the Draft Prospectus and
Application Form
. The amount at which the bidder makes a bid for Equity Shares of our
Bid Amount

Company in terms of the Draft Prospectus

Bid cum Application Form

The application form in terms of which a Bidder (including an ASBA
Bidder) makes a Bid in terms of the Draft Prospectus and which will be
considered as an application for Allotment

Bid/Issue Closing date

The date after which the Syndicate and SCSBs shall not accept any Bids

Bid/Issue Opening Date

The date on which the Syndicate and SCSBs shall start accepting Bids

Bid/lssue Period

The period between the Bid/lssue Opening Date and the Bid/Issue
Closing Date inclusive of both the days during which prospective
Investors may submit their bids, including any revision thereof.

Bid/lssue Price

The price at which the Equity Shares are being issued by our Company
under the Draft Prospectus being Rs. 40/- per Equity Share of face value
of Rs. 10/- each fully paid

Bid/lssue Proceeds

Proceeds from the Issue that will be available to our Company, being
Rs. 534 Lakhs
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Term

Description

Bidder

Any prospective investor who intends to bid for Equity Shares in this
issue in terms of the Draft Prospectus

Bidding Centre(s)

Centres at which the Designated Intermediaries shall accept the ASBA
Forms, i.e., Designated SCSB Branch for SCSBs, Specified Locations
for Syndicate, Broker Centres for Registered Brokers, Designated RTA
Locations for RTAs and Designated CDP Locations for CDPs.

Broker Centres

Broker centres notified by the Stock Exchanges, where the Applicant
can submit the Application forms to a Registered Broker. The details of
such broker centres, along with the names and contact details of the
Registered Brokers, are available on the website of National Stock
Exchange of India Limited.

CAN / Confirmation of
Allocation Note

The notice or advice or intimation of Allocation of Equity Shares sent
to the successful Applicant ASBA Applicant who have been Allocated
Equity Shares upon the discovery of the Issue Price in accordance with
the Book Building Process, including any revisions thereof

Client ID

Client Identification Number maintained with one of the Depositories
in relation to demat account.

Collecting Centres

Centres at which the Designated Intermediaries shall accept the
Application Forms, being the Designated SCSB Branch for SCSBs,
Specified Locations for Syndicate, Broker Centres for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP
Locations for CDPs

Controlling Branch

Such branch of the SCSBs which coordinate Applications under this
Issue by the ASBA Applicants with the Registrar to the Issue and the
Stock Exchanges and a list of which is available at
http://www.sebi.gov.in or at such other website as may be prescribed by
SEBI from time to time

Demographic Details

The demographic details of the Applicants such as their address, PAN,
occupation and bank account details

Depositories

Depositories registered with SEBI under the Securities and Exchange
Board of India (Depositories and Participants) Regulations, 1996, as
amended from time to time, being NSDL and CDSL

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Application
Form from the ASBA Applicant and a list of which is available on
http://www.sebi.gov.in/sebiweb/home/detail/32791/no/List-of-Self-
Certified-Syndicate-Banks-under-the-ASBA-facility

Designated CDP Locations

Such centres of the CDPs where Applicant can submit the Application
Forms. The details of such Designated CDP Locations, along with
names and contact details of the Collecting Depository Participants
eligible to accept Application Forms are available on the website of the
Stock Exchange (www.nseindia.com) and updated from time to time

Designated Date

The date on which the amount blocked by the SCSBs is transferred from
the ASBA Account to the Public Issue Account or the amount is
unblocked in the ASBA Account, as appropriate, after the Issue is
closed, following which the Equity Shares shall be allotted to the
successful Applicants

Designated RTA Locations

Such centres of the RTAs where Applicants can submit the Application
Forms. The details of such Designated RTA Locations, along with the
names and contact details of the RTAs are available on the respective

Page 5 of 297



http://www.sebi.gov.in/
http://www.sebi.gov.in/sebiweb/home/detail/32791/no/List-of-Self-Certified-Syndicate-Banks-under-the-ASBA-facility
http://www.sebi.gov.in/sebiweb/home/detail/32791/no/List-of-Self-Certified-Syndicate-Banks-under-the-ASBA-facility
http://www.nseindia.com/

Term

Description

websites of the Stock Exchanges (www.nseindia.com )and updated
from time to time

Designated Stock
Exchange

NSE EMERGE i.e. EMERGE Platform of National Stock Exchange of
India Limited

Draft Prospectus

The Draft Prospectus dated February 27, 2018 issued in accordance with
section 26 of the Companies Act, 2013 and filed with the NSE
EMERGE under SEBI (ICDR) Regulations

NRIs from jurisdictions outside India where it is not unlawful to make
an issue or invitation under the Issue and in relation to whom this Draft

Eligible NRIs Prospectus constitutes an invitation to subscribe to the Equity Shares
offered herein
The Bidder whose name appears first in the Application Form or the
First Bidder Revision Form and in case of joint Applicant, whose name appears as

the first holder of the beneficiary account held in joint names

FII/ Foreign Institutional
Investors

Foreign Institutional Investor (as defined under SEBI (Foreign
Institutional Investors) Regulations, 1995, as amended) registered with
SEBI under applicable laws in India.

First/ Sole Applicant

Bidder whose name shall be mentioned in the Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear
as the first holder of the beneficiary account held in joint names

General Information
Document/GID

The General Information Document for investing in public issues
prepared and issued in accordance with the circular
(CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by SEBI.

Issue Agreement

The agreement dated February 21, 2018 between our Company and the
Lead Manager, pursuant to which certain arrangements are agreed to in
relation to the Issue.

Issue/ Issue Size/ Initial
Public Issue/ Initial Public
Offer/ Initial Public
Offering/ IPO

Public Issue of 13,35,000Equity Shares of face value of Rs. 10/- each
fully paid of Vera Synthetic Limited for cash at a price of Rs 40/- per
Equity Share (including a premium of Rs. 30/- per Equity Share)
aggregating Rs. 534 lakhs.

Lead Manager / LM

Lead Manager to the Issue in this case being Pantomath Capital
Advisors Private Limited, SEBI Registered Category | Merchant
Banker

Listing Agreement

The Equity Listing Agreement to be signed between our Company and
the NSE EMERGE i.e. EMERGE Platform of National Stock Exchange
of India Limited

Market Maker

Market Maker appointed by our Company from time to time, in this case
being Pantomath Stock Brokers Private Limited, who has agreed to
receive or deliver the specified securities in the market making process
for a period of three years from the date of listing of our Equity Shares
or for any other period as may be notified by SEBI from time to time

Market Maker Reservation
Portion

The Reserved Portion of 69,000 Equity Shares of face value of Rs. 10
each fully paid for cash at a price of Rs 40/- per Equity Share
aggregating Rs. 27.60 lakhs for the Market Maker in this Issue

Market Making Agreement

Market Making Agreement dated February 21, 2018 between our
Company, LM and Market Maker.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996, as amended from time to time

Net Issue

The Issue excluding the Market Maker Reservation Portion of
12,66,000 Equity Shares of face value of Rs. 10 each fully paid for cash
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Term

Description

at a price of Rs 40/- per Equity Share aggregating Rs. 506.40 lakhs by
our Company

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the
Company.

Net QIB Category

The portion of the QIB Category less the number of Equity Shares
Allotted to the Anchor Investors

NIF

National Investment Fund set up by resolution F. No. 2/3/2005-DD-II
dated November 23, 2005 of Government of India published in the
Gazette of India

Non Institutional Investors

All Applicants that are not Qualified Institutional Buyers or Retail
Individual Investors and who have applied for Equity Shares for an
amount more than Rs. 2,00,000

NSE/ NSE EMERGE/
NSE Ltd.

National Stock Exchange of India Limited

OCB/ Overseas Corporate
Body

A company, partnership, society or other corporate body owned directly
or indirectly to the extent of at least 60% by NRIs, including overseas
trusts in which not less than 60% of beneficial interest is irrevocably
held by NRIs directly or indirectly as defined under the Foreign
Exchange Management (Deposit) Regulations, 2000, as amended from
time to time. OCBs are not allowed to invest in this Issue

Person/ Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company,
partnership, limited liability company, joint venture, or trust or any
other entity or organization validly constituted and/or incorporated in
the jurisdiction in which it exists and operates, as the context requires

Prospectus

The Prospectus to be filed with the RoC on or after the Pricing Date in
accordance with Section 26 of the Companies Act, 2013, and the SEBI
ICDR Regulations containing, inter alia, the Issue Price, the size of the
Issue and certain other information

Public Issue Account

Account opened with the Bankers to the Issue i.e. ICICI Bank Limited
under Section 40 of the Companies Act, 2013 to receive monies from
the SCSBs from the bank accounts of the ASBA Applicants on the
Designated Date.

Public Issue Account
Agreement/Banker to issue
agreement

Agreement entered on February 21, 2018amongst our Company, Lead
Manager, the Registrar to the Issue and Bankers to the Issue for
collection of the Application Amount on the terms and conditions
thereof.

Qualified Institutional
Buyers or QIBs

A Mutual Fund, Venture Capital Fund, Alternative Investment Fund and
Foreign Venture Capital investor registered with the Board, , foreign
portfolio investor other than Category Il foreign portfolio investor,
registered with the Board; a public financial institution as defined in
Section 2(72) of the Companies Act, 2013; a scheduled commercial
bank; a multilateral and bilateral development financial institution; a
state industrial development corporation; an insurance company
registered with the Insurance Regulatory and Development Authority; a
provident fund with minimum corpus of Rs. 25.00 Crore; a pension fund
with minimum corpus of Rs. 25.00 Crore rupees; National Investment
Fund set up by resolution No. F. No. 2/3/2005 - DDII dated November
23, 2005 of the Government of India published in the Gazette of India,
insurance funds set up and managed by army, navy or air force of the
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Term

Description

Union of India and insurance funds set up and managed by the
Department of Posts, India.

Refund Account

Account to which Application monies to be refunded to the Applicants

Refund Bank/ Refund
Banker

Bank which is / are clearing member(s) and registered with the SEBI as
Bankers to the Issue at which the Refund Account will be opened, in
this case being ICICI Bank Limited

Refund through electronic
transfer of funds

Refund through ASBA process

Registered Broker

Individuals or companies registered with SEBI as "Trading Members"
(except  Syndicate/Sub-Syndicate Members) who hold valid
membership of NSE having right to trade in stocks listed on Stock
Exchanges, through which investors can buy or sell securities listed on
stock exchanges, a list of which is available on
http://www.nseindia.com/membership/dynaContent/find_a_broker.htm

Registrar /Registrar to the
Issue

Registrar to the Issue, in this case being Link Intime India Private
Limited, C-101, 247 Park, L.B.S. Marg, Vikhroli (West), Mumbai- 400
083, India

Registrar Agreement

The agreement dated February 21, 2018 entered into by and among our
Company, and the Registrar to the Issue in relation to the
responsibilities and obligations of the Registrar to the Issue pertaining
to the Issue

Registrar and Share
Transfer Agents or RTAS

Registrar and share transfer agents registered with SEBI and eligible to
procure Applications at the Designated RTA Locations in terms of
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10,
2015 issued by SEBI

Resident Indian

A person resident in India, as defined under FEMA

Retail Individual
Bidder(s)/Retail Individual
Investor(s)/RII(s)/RIB(S)

Individual Applicant, or minors applying through their natural
guardians, including HUFs (applying through their Karta), who apply
for an amount less than or equal to Rs 2,00,000

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares
in any of their Application Forms or any previous Revision Form(s)

SCSBY/ Self Certified
Syndicate Banker

Shall mean a Banker to an Issue registered under SEBI (Bankers to an
Issue) Regulations, 1994, as amended from time to time, and which
offer the service of making Application/s Supported by Blocked
Amount including blocking of bank account and a list of which is
available on
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised
Intermediaries or at such other website as may be prescribed by SEBI
from time to time

SEBI (Foreign Portfolio
Investor) Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014.

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended from time to
timeand to the extent applicable.

NSE EMERGE

EMERGE Platform of National Stock Exchange of India Limited, NSE
EMERGE

Specified Locations

Bidding centres where the Syndicate shall accept Application Forms
from Applicant, a list of which is available on the website of SEBI
(www.sebi.gov.in) and updated from time to time
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Term

Description

Sub Syndicate Member

A SEBI Registered member of National Stock Exchange of India
Limited appointed by the Lead Manager and/or Syndicate Member to
act as a Sub-Syndicate Member in the Issue

Syndicate

Includes the LM, Syndicate Members and Sub-Syndicate Members

Syndicate ASBA Bidding
Locations

Bidding Centres where an ASBA Bidder can submit their Bid in terms
of SEBI circular no. CIR/CFD/DIL/1/2011 dated April 29, 2011,
namely, Mumbai, Chennai, Kolkata, Delhi, Ahmedabad among others
as mentioned in the circular.

Syndicate Members /
Members of the Syndicate

Intermediaries registered with the SEBI eligible to act as a syndicate
member and who is permitted to carry on the activity as an underwriter.

Transaction Registration
Slip/ TRS

The slip or document issued by the Syndicate or the SCSB (only on
demand), to the Bidder as proof of registration of the Bid

Underwriter

Pantomath Capital Advisors Private Limited

Underwriting Agreement

The agreement dated February 21, 2018 entered into between the
Underwriter and our Company

Wilful Defaulter(s)

Wilful defaulter(s) as defined under Regulation 2(zn) of SEBI ICDR
Regulations

Working Day

All days other than second and fourth Saturday of the month, Sunday or
a public holiday, on which commercial banks in Mumbai are open for
business; provided, however, with reference to (a) announcement of
Price Band; and (b) Bid/ Offer Period, the expression “Working Day”
shall mean all days, excluding all Saturdays, Sundays or a public
holiday, on which commercial banks in Mumbai are open for business;
and for (c) the time period between the Bid/ Offer Closing Date and the
listing of the Equity Shares on the Stock Exchanges, the expression
“Working Day” shall mean all trading days of Stock Exchanges,
excluding Sundays and bank holidays, in terms of the SEBI Circular
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016.

Technical and Industrial Terms

CCEA The Cabinet Committee on Economic Affairs
CSO Central Statistics Office

DGFT The Directorate General of Foreign Trade
EPFO Employees’ Provident Fund Organisation
ESI Employee State Insurance

EV Electric Vehicle

FCNR Foreign Currency Non-Resident

FDI Foreign Direct Investment

FY Financial Year

GDP Gross Domestic Product

GST Goods and Services Tax

GVA Gross Value Added

HDPE High-density polyethylene

IBEF India Brand Equity Foundation

IMF International Monetary Fund

ITTA Indian Technical Textile Association

KVIC Khadi and Village Industries Commission
MEIS Merchandise Exports from India Scheme
MM Millimeter

M-SIPs Modified Special Incentive Package Scheme
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MYEA Mid-Year Economic Analysis
PMGKY Pradhan Mantri Garib Kalyan Yojana
PMP Phased Manufacturing Programme
PP Granules Polypropylene Granules
PP Ropes Polypropylene Ropes
PP Yarn Polypropylene Yarn
RBI Reserve Bank of India
Sustainable and Accelerated Adoption of Efficient Textile
SAATHI : .
Technologies to Help Small Industries
UDAY Ujwal DISCOM Assurance Yojana Scheme
UNIDO United Nations Industrial Development Organisation
US/ U.S./ USA United States of America
WPI Wholesale Price Index

Conventional and General

Terms/ Abbreviations

Term Description

AY. Assessment Year

A/C Account

AGM Annual General Meeting

AlF Alternative Investments Fund as defined in and registered with SEBI
under Securities and Exchange Board of India (Alternative Investments
Funds) Regulations, 2012

A0A Acrticles of Association

AS Accounting Standards as issued by the Institute of Chartered
Accountants of India

ASBA Application Supported by Blocked Amount

B. Tech. Bachelor of Technology

B.Com Bachelor of Commerce

B.Sc. Bachelor of Science

BG/LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction

C.A. Chartered Accountant

CAGR Compounded Annual Growth Rate

CB Controlling Branch

CcC Cash Credit

CDSL Central Depository Services (India) Limited

CENVAT Central Value Added Tax

CFO Chief Financial Officer

CIN Corporate Identification Number

CMD Chairman and Managing Director

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that
have ceased to have effect upon notification of the Notified Sections)
and the Companies Act, 2013.

Companies Act, 2013

The Companies Act, 2013, to the extent in force pursuant to the
notification of the notified sections

CS

Company Secretary

CST

Central Sales Tax
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Term

Description

Depositories

NSDL and CDSL; Depositories registered with the SEBI under the
Securities and Exchange Board of India (Depositories and Participants)
Regulations, 1996, as amended from time to time

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DGFT Directorate General of Foreign Trade

DIN Director Identification Number

DIPP Department of Industrial Policy & Promotion

DP Depository Participant

DP ID Depository Participant’s Identity

EBIDTA Earnings before interest, depreciation, tax, amortization and
extraordinary items

ECS Electronic Clearing Services

EGM Extraordinary General Meeting

EPFA The Employees’ Provident Funds and Miscellaneous Provisions
Act,1952

EPS Earnings Per Share

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act 1999, as amended from time to

time and the regulations framed there under

FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended from time to time.

FII(s)

Foreign Institutional Investor, as defined under the FIl Regulations and
registered with the SEBI under applicable laws in India

Financial Year/FY/ Fiscal
Year

The period of twelve (12) months ended on March 31 of that particular
year.

FIPB The Foreign Investment Promotion Board, Ministry of Finance,
Government of India

Fls Financial Institutions

FPI(s) “Foreign Portfolio Investor” means a person who satisfies the eligibility
criteria prescribed under regulation 4 and has been registered under
Chapter Il of Securities And Exchange Board Of India (Foreign
Portfolio Investors) Regulations, 2014, which shall be deemed to be an
intermediary in terms of the provisions of the SEBI Act,1992

FTP Foreign Trade Policy, 2009

FV Face Value

FVCI Foreign Venture Capital Investor registered under the Securities and
Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product

Gol/Government Government of India

HNI High Net Worth Individual

HUF Hindu Undivided Family
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Term Description
I. T. Act The Income Tax Act, 1961, as amended.
I. T. Rules The Income Tax Rules, 1962, as amended, except as stated otherwise.
ie. That is
IFRS International Financial Reporting Standards
Indian GAAP Generally Accepted Accounting Principles in India

INR / Rs./ Rupees

Indian Rupees, the legal currency of the Republic of India

IPO

Initial Public Offer

IRDA Insurance Regulatory and Development Authority

IT Authorities Income Tax Authorities

KMP Key Managerial Personnel

Ltd. Limited

MD Managing Director

LM Lead Manager

MICR Magnetic Ink Character Recognition

Mn Million

MNC Multi National Company

MoA Memorandum of Association

MoF Ministry of Finance, Government of India

MoU Memorandum of Understanding

Mtr Meter

N/A or N.A. Not Applicable

NAV Net Asset Value

NBFC Non- Banking Finance Company

NECS National Electronic Clearing Services

NEFT National Electronic Fund Transfer

Net Worth The aggregate of the paid up share capital, share premium account, and
reserves and surplus (excluding revaluation reserve) as reduced by the
aggregate of miscellaneous expenditure (to the extent not adjusted or
written off) and the debit balance of the profit and loss account

NI Act Negotiable Instruments Act, 1881

No. Number

NOC No Objection Certificate

NR Non Resident

NRE Account Non Resident (External) Account

NRI Non Resident Indian, is a person resident outside India, who is a citizen
of India or a person of Indian origin and shall have the same meaning
as ascribed to such term in the Foreign Exchange Management
(Deposit) Regulations, 2000, as amended from time to time

NRO Account Non-Resident (Ordinary) Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

NSE EMERGE EMERGE Platform of National Stock Exchange of India Limited

OCB Overseas Corporate Bodies

p.a. per annum

P/E Ratio Price Earnings Ratio

PAC Persons Acting in Concert
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Term Description
PAN Permanent Account Number
PAT Profit After Tax
PBT Profit Before Tax
Pvt. Private
QlIB Qualified Institutional Buyer
R&D Research and Development
RBI Reserve Bank of India
RBI Act The Reserve Bank of India Act, 1934, as amended from time to time
RoC Registrar of Companies
ROE Return on Equity
RoNW Return on Net Worth
Rs./INR Indian Rupees, the official currency of the Republic of India
RTGS Real Time Gross Settlement
The Securitization and Reconstruction of Financial Assets and
SARFAESI Enforcement of Security Interest Act, 2002
SCRA ?ﬁc]::rities Contracts (Regulation) Act, 1956, as amended from time to
ime.
SCRR Securities Contracts (Regulation) Rules, 1957
SCSB Self Certified Syndicate Bank
SEBI Securities and Exchange Board of India
SEBI (Venture Capital) Securities Exchange Board of India (Venture Capital) Regulations,
Regulations 1996 as amended from time to time
SEBI Act Securities and Exchange Board of India Act, 1992, as amended from

time to time

SEBI Insider Trading
Regulations

The SEBI (Prohibition of Insider Trading) Regulations, 2015, as
amended from time to time, including instructions and clarifications
issued by SEBI from time to time

SEBI Takeover
Regulations /Takeover
Regulations / Takeover
Code

Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011

Sec. Section

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended
from time to time

SME Small Medium Enterprise

STT Securities Transaction Tax

TAN Tax Deduction Account Number

TIN Taxpayers Identification Number

TRS Transaction Registration Slip

U.S. GAAP Generally Accepted Accounting Principles in the United States of

America

UusS/ U.S. / USA/United
States

United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of
America
VAT Value added tax
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Term Description

VCF
Fund

/ Venture Capital | Foreign Venture Capital Funds (as defined under the Securities and
Exchange Board of India (Venture Capital Funds) Regulations, 1996)
registered with SEBI under applicable laws in India

w.e.f.

With effect from

YoY

Year over year

Notwithstanding the following: -

In the section titled “Main Provisions of the Articles of Association” beginning on page 256 of
this Draft Prospectus, defined terms shall have the meaning given to such terms in that section;

In the section titled “Financial Statements as Restated” beginning on page 160 of this Draft
Prospectus, defined terms shall have the meaning given to such terms in that section;

In the section titled “Risk Factor” beginning on page 17 of this Draft Prospectus, defined terms
shall have the meaning given to such terms in that section;

In the chapter titled “Statement of Possible Tax Benefits” beginning on page 88 of this Draft
Prospectus, defined terms shall have the meaning given to such terms in that chapter; and

In the chapter titled “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 161 of this Draft Prospectus, defined terms shall
have the meaning given to such terms in that section.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

All references to “India” are to the Republic of India and all references to the “Government” are to the
Government of India.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Draft Prospectus are extracted from the
restated financial statements of our Company, prepared in accordance with the applicable provisions of
the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated
in the report of our Peer Reviewed Auditors, set out in the section titled ‘Financial Statements’
beginning on page 160 of this Draft Prospectus. Our restated financial statements are derived from our
audited financial statements prepared in accordance with Indian GAAP and the Companies Act, and
have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on April 1st of each year and ends on March 31st of the next year. All
references to a particular fiscal year are to the 12 month period ended March 31st of that year. In this
Draft Prospectus, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding-off. All decimals have been rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult your
own advisors regarding such differences and their impact on the Company’s financial data. Accordingly
to what extent, the financial statements included in this Draft Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting practices /
Indian GAAP. Any reliance by persons not familiar with Indian Accounting Practices on the financial
disclosures presented in this Draft Prospectus should accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” and elsewhere in this Draft Prospectus
unless otherwise indicated, have been calculated on the basis of the Company’s restated financial
statements prepared in accordance with the applicable provisions of the Companies Act, Indian GAAP
and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed
Auditor, set out in the section titled ‘Financial Statements’ beginning on page 160 of this Draft
Prospectus.

CURRENCY OF PRESENTATION

In this Draft Prospectus, references to “Rupees” or “Rs.” or “INR” are to Indian Rupees, the official
currency of the Republic of India. All references to “$”, “US$”, “USD”, “U.S. $”or “U.S. Dollars” are
to United States Dollars, the official currency of the United States of America.

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or
‘ten lakhs’, the word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten
million” and ‘billion / bn./ Billions’ means ‘one hundred crores’.

INDUSTRY & MARKET DATA

Unless otherwise stated, Industry & Market data used throughout this Draft Prospectus have been
obtained from internal Company reports and Industry publications inter alia Planning Commission of
India, Economic Survey, Industry Chambers and Associations etc. Industry publications generally state
that the information contained in those publications has been obtained from sources believed to be
reliable but their accuracy and completeness are not guaranteed and their reliability cannot be assured.
Although we believe that industry data used in this Draft Prospectus is reliable, it has not been
independently verified. Similarly, internal Company reports, while believed by us to be reliable, have
not been verified by any independent sources.

Further the extent to which the market and industry data presented in this Draft Prospectus is meaningful
depends on the reader’s familiarity with and understanding of the methodologies used in compiling
such data. There are no standard data gathering methodologies in the industry in which we conduct our
business, and methodologies and assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENT

This Draft Prospectus contains certain “forward-looking statements”. These forward looking statements

2 (3 2 (3

can generally be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”,

9% <c 9% <C 9 <c 9% ¢ 9% <c

“estimate”, “intend”, “objective”, “plan”, “project”, “shall”, “will”, “will continue”, “will pursue” or
other words or phrases of similar meaning. Similarly, statements that describe our strategies, objectives,
plans or goals are also forward-looking statements. All forward looking statements are subject to risks,
uncertainties and assumptions about us that could cause actual results and property valuations to differ
materially from those contemplated by the relevant forward looking statement.

Important factors that could cause actual results to differ materially from our expectations include, but
are not limited to the following:-

General economic and business conditions in the markets in which we operate and in the local, regional,
national and international economies;

e Changes in laws and regulations relating to the sectors/areas in which we operate;
e Increased competition in industry which we operate;

o Factors affecting the industry in which we operate;

e Our ability to meet our capital expenditure requirements;

¢ Fluctuations in operating costs;

¢ Our ability to attract and retain qualified personnel;

e Changes in political and social conditions in India, the monetary and interest rate policies of
India and other countries;

¢ Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or
prices;

e The performance of the financial markets in India and globally;

e Any adverse outcome in the legal proceedings in which we are involved;

e Our failure to keep pace with rapid changes in technology;

e The occurrence of natural disasters or calamities;

e Other factors beyond our control;

e Our ability to manage risks that arise from these factors;

o Conflict of Interest with affiliated companies, the promoter group and other related parties; and
¢ Changes in government policies and regulatory actions that apply to or affect our business.

For a further discussion of factors that could cause our actual results to differ, refer to section titled
“Risk Factors” and chapter titled “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on pages 17 and 161 respectively of this Draft Prospectus. By their
nature, certain market risk disclosures are only estimates and could be materially different from what
actually occurs in the future. As a result, actual future gains or losses could materially differ from those
that have been estimated.

Future looking statements speak only as of the date of this Draft Prospectus. Neither we, our Directors,
Lead Manager, Underwriters nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordance with SEBI requirements, the LM and our Company will ensure that investors in India are
informed of material developments until the grant of listing and trading permission by the Stock
Exchange.
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the
information in this Draft prospectus, including the risks and uncertainties described below, before
making an investment in our Equity Shares. In making an investment decision, prospective investors
must rely on their own examination of our Company and the terms of this offer including the merits and
risks involved. Any potential investor in, and subscriber of, the Equity Shares should also pay particular
attention to the fact that we are governed in India by a legal and regulatory environment in which some
material respects may be different from that which prevails in other countries. The risks and
uncertainties described in this section are not the only risks and uncertainties we currently face.
Additional risks and uncertainties not known to us or that we currently deem immaterial may also have
an adverse effect on our business. If any of the following risks, or other risks that are not currently
known or are now deemed immaterial, actually occur, our business, results of operations and financial
condition could suffer, the price of our Equity Shares could decline, and you may lose all or any part
of your investment. Additionally, our business operations could also be affected by additional factors
that are not presently known to us or that we currently consider as immaterial to our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify
or quantify the financial or other implications of any of the risks mentioned herein. Unless otherwise
stated, the financial information of our Company used in this section is derived from our restated
financial statements prepared in accordance with Indian GAAP and the Companies Act, 2013 and its
applicable Companies Act Rules (as amended from time to time) and restated in accordance with the
SEBI ICDR Regulations. To obtain a better understanding, you should read this section in conjunction
with the chapters titled “Our Business” beginning on page 106, “Our Industry” beginning on page 89
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on page 161 respectively, of this Draft prospectus as well as other financial information
contained herein.

The following factors have been considered for determining the materiality of Risk Factors:

. Some events may not be material individually but may be found material collectively;
. Some events may have material impact qualitatively instead of quantitatively; and
. Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been
disclosed in the risk factors mentioned below. However, there are risk factors where the impact may
not be guantifiable and hence the same has not been disclosed in such risk factors. Unless otherwise
stated, the financial information of the Company used in this section is derived from our financial
statements under Indian GAAP, as restated in this Draft prospectus. Unless otherwise stated, we are
not in a position to specify or quantify the financial or other risks mentioned herein. For capitalized
terms used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviation”
beginning on page 2 of this Draft prospectus. The numbering of the risk factors has been done to
facilitate ease of reading and reference and does not in any manner indicate the importance of one risk
factor over another.

The risk factors are classified as under for the sake of better clarity and increased understanding:
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Business Rlsk

e =

Issue Specific
Risk Factor
Industry

Rlsks

1. Two of our Directors are currently involved in a tax related proceeding which is currently
pending; any adverse decision in such proceeding may render him liable to liabilities and
penalties and may adversely affect our business and results of operations.

Also, there is no assurance that in future, we, our promoters, our directors or group companies may
not face legal proceedings; any adverse decision in such legal proceedings may impact our business.
For further details in relation to legal proceedings involving our Company, Promoters, Directors,
Group Company and Subsidiaries see the chapter titled “Outstanding Litigation and Material
Developments” on page 179 of this Draft prospectus. A classification of legal proceedings is
mentioned below:

Name of | Criminal | Civil/ Tax Labour | Consumer | Complaint | Aggregat
Entity Proceedi | Arbitratio | Proceeding | Dispute | Complaint | s  under | e amount
ngs n S S S Section involved

Proceeding 138 of NI | (Rs. in
S Act, 1881 | lakhs)

Company

By the | iy Nil Nil Nil Nil Nil Nil

Company

Against the |\, Nil Nil Nil Nil Nil Nil

Company

Promoters

By the | il Nil Nil Nil Nil Nil Nil

Promoter

Against the |\, Nil Nil Nil Nil Nil Nil

Promoter

Group Companies

By Group | Nil Nil Nil Nil Nil Nil

Companies

Against

Group Nil Nil Nil Nil Nil Nil Nil

Companies

Directors other than promoters

By the Nil Nil Nil Nil Nil Nil Nil

Directors

Against the |\, Nil 2 Nil Nil Nil 176

Directors

Subsidiaries

By - _the N.A. N.A. N.A. N.A. N.A. N.A. N.A.

Subsidiaries

Against  the | 5 N.A. N.A. N.A. N.A. N.A. N.A.

Subsidiaries
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2. Our major products fishing nets are used for catching fish. Innovation of any alternate method
of fishing may adversely affect our business.

Our business is manufacturing of Fishing Nets, Fishing Yarns, Fishing Ropes and Niwar. Most of
these products are used directly / indirectly for catching fishes and aids traditional ways of fishing.
Considering the technologically advanced world we are living in, innovation of efficient and
modern techniques of fishing is likely to happen in future, rapid change in our customers’
expectation on account of changes in technology or introduction of new products or for any other
reason and failure on our part to meet their expectation could adversely affect our business, result
of operations and financial condition. Our limited scale of business and expertise may not allow us
to adapt quickly to these changes which may be expected to change the face of the whole fishing
industry. While, we believe that we have always expanded our capacities and/or introduced new
products based on technology to cater to the growing demand of our customers and also endeavour
regularly update our existing technology and acquire or develop new technologies, our failure to
anticipate or to respond adequately to changing technical, market demands and/or client
requirements could adversely affect our business and financial results.

3. Our products range caters to the needs of fishermen engaged in small businesses and hence these
products have highly elastic demand in nature.

Our products are majorly used in fishing industry and finds its end user application in meeting the
requirement of fishermen. They may not be financially sound enough and consequently may
compromise on quality by purchasing low cost products. This may lead to disadvantages such as
we may not be in a position to increase the prices of our products in a comfortable manner which
would hinder the growth of our revenues, or we may not be able to retain our customers in view of
the increased competition. Any changes in preferences of our ultimate customers may impact our
business adversely and consequently our financial condition..

4. Our business is majorly dependent on fisheries sector. Any adverse or unforeseen development
in such sector may adversely affect our business operations.

Fisheries sector in India is the third largest in the world. The growth in this sector is an important
factor for the growth of our business. However, there has been few major challenges in fisheries
sector in recent time, in the terms of, loss of biodiversity, depletion of fish stocks, adverse impact
of climatic changes, degradation and loss of coral reefs are among the few factors which have
troubled the sector in whole. Since our products directly cater to the needs of fishermen, our revenue
from operations and growth in business operations is entirely dependent on the growth in fisheries
sector. Since fisheries sector is heavily impacted by changes in nature and climatic conditions,
which is beyond individual human control, any unforeseen adverse development or depletion in the
fisheries sector, may adversely impact our business operations and financial condition. Further we
may not be able to accurately forecast our growth or control factor affecting our growth in light of
the unpredictable natural developments in the fisheries sector.

5. Our Total Revenue has declined compared to Total Revenue in FY 12-13. In Current Year FY-
18, we have incurred losses.

Our company has earned a Total Revenue of Rs 1,844.22 Lakhs for year ended 31st March, 2017
compared to Rs. 2,202.59 Lakhs for the year ended 31 March, 2013. The decline in Revenue is
majorly due to the weaker demand of fishing nets. For the current year April 2017 to September
2017, our company has incurred Losses before taxes of Rs. 102.92 Lakhs. This losses are primarily
due to devaluation of Inventories owing to implementation of GST and also with better monsoon
in the current year, our company have witnessed lower demand of fishing nets.

While the management has experience and knowledge of the business to run it efficiently, business
scenarios in general remain volatile and are difficult to predict, our estimates may differ from actual
market scenario. Such performance in future may impose financial risks which may impact the rate
of return we expect to generate.
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6. Our Company requires significant amounts of working capital for a continued growth. Our
inability to meet our working capital requirements may have an adverse effect on our results of
operations.

Our business is working capital intensive. A significant portion of our working capital is utilized
towards trade receivables. Summary of our working capital position is given below:-

Amount (Rs. In lakhs

For the period As at March 31,
Particulars endegoslert 30, 2017 2016 2015

A. Current Assets

Inventories 65.93 117.53 112.57 76.08
Trade Receivables 460.56 179.46 273.72 311.84
Cash and Cash Equivalents 26.56 42.35 54.76 0.76
Short Term Loans & Advances 68.53 78.80 26.54 22.53
Total 621.59 418.14 467.59 411.21
B. Current Liabilities

Trade Payables 110.07 26.44 86.15 59.46
Other Current Liabilities 185.14 208.72 70.43 36.33
Short Term Provisions 26.65 33.8 16.81 30.95
Total 321.86 268.94 173.39 126.74
Working Capital (A-B) 299.73 149.20 294.20 284.47
gtgfiur‘;igi't" :?sftssas %o of 7409% | 42.92% | 5854% | 75.83%

We intend to continue growing by expanding our business operations. This may result in increase
in the quantum of current assets particularly trade receivables. Our inability to maintain sufficient
cash flow, credit facility and other sources of fund, in a timely manner, or at all, to meet the
requirement of working capital could adversely affect our financial condition and result of our
operations. For further details regarding working capital requirement, please refer to the chapter
titled “Objects of the Issue” beginning on page 79 of this Draft Prospectus.

7. Volatility in the supply and pricing of our raw materials may have an adverse effect on our
business, financial condition and results of operations.

The key raw material required in manufacturing is Polypropylene (PP) Granule, High-density
polyethylene (HDPE) Granules, nylon and yarn. The costs of raw materials consumed and
manufacturing expenses for the financial year ended March 31, 2017 and for the period ended
September 30, 2017 constituted 84.2% and 82.6% respectively of the total expenses of the
respective period. We majorly source our raw material requirement from domestic markets. While
we are not significantly dependent on any single raw material supplier, raw material supply and
pricing can be volatile due to a number of factors beyond our control, including global demand and
supply, general economic and political conditions, transportation and labour costs, labour unrest,
natural disasters, competition, and there are inherent uncertainties in estimating such variables,
regardless of the methodologies and assumptions that we may use. Therefore, we cannot assure you
that we will be able to procure adequate supplies of raw materials in the future, as and when we
need them on commercially acceptable terms.

Further, there may be volatility in prices of our raw material and if we are not able to compensate
for or pass on our increased costs to customers, such price increases could have a material adverse
impact on our result of operations, financial condition and cash flows. Additionally, we may not be
able to pass on every instance of increase in input cost and may have to pursue internal cost control
measures.
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Our business is subject to seasonal volatility, which may contribute to fluctuations in our results
of operations and financial condition.

Our business is seasonal in nature. Fishing season is mostly active from September till the end of
November. Since our major source of revenue is from the sale of fishing nets wire ropes, niwar and
allied products used in fishing, our major demand is from the month of July till the month of
December. Thus owing to the dependency of our business on fishing season, it may have significant
adverse impact on our cash flows and business operations. Due to the seasonality of our business,
there can be no assurance that the estimates of demand for our products will be accurate. If our
estimates materially differ from actual demand, we may experience either excess quantities of raw
materials and unsold stock, which we may not be able to utilize or sell in a timely manner or at all
or inadequate quantities of raw materials and consequently lower stock of finished goods to meet
market demand.

Our Company has lapsed/delayed in making the required filings under Companies Act, 2013.
Our Company also has not complied with certain statutory provisions under Companies Act.
Such non-compliances/lapses may attract penalties.

Our Company is required to make filings under various rules and regulations as applicable under
the Companies Act, 2013 and under the applicable provisions of the Companies Act, 1956. Some
of which has not been done within the stipulated time period at some instances. Due to these delays
in filings, our Company had on several occasions paid the requisite late fees. Although, we have
not received any show-cause notice in respect of the above, such delay/non-compliance may in the
future render us liable to statutory penalties and could have serious consequences on our operations.
While this could be attributed to technical lapses and human errors, our Company has now
appointed a Company Secretary and is in the process of setting up a system to ensure that requisite
filings are done appropriately with the requisite timeline.

Our Company has also not complied with certain statutory provisions such as Section 73 and
Section 297 of the Companies Act, 2013. Further, Form-5 filed in year 2002 with RoC w.r.t.
increase in authorized share capital was not traceable in our records. No show cause notice in
respect of the same has been received by the Company till date, any penalty imposed for such non-
compliance in future by any regulatory authority could affect our financial conditions to that extent.
Such delay/noncompliance may in the future render us liable to statutory penalties and disallowing
the resolutions, which may have consequence of violation of statutory provisions concerned.

We have certain contingent liabilities that have not been provided for in our Company’s
financials which if materialised, could adversely affect our financial condition.

Our Company has certain outstanding contingent liabilities as on September 30, 2017 as per its
Restated Financial Statements, the details for which are as under:

Amount (Rs. in. Lakhs)

Particulars 30-Sep-17
Bank Guarantee 7.60
Letter of Credit Outstanding 60.17
Duty Saved against Authorisation / EPCG 42.70

In the event any such contingencies mentioned above were to materialize or if our contingent
liabilities were to increase in the future, our financial condition could be adversely affected. For
further details, see the section entitled —Financial Statements on page 160 of this Draft Prospectus.

Some of our Group Company have incurred losses, which may have an adverse effect on our
reputation and business.

The following table sets forth the details of our loss-making Group Company:

Amount in Rs. lakhs
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1. | Vera Nets Private Limited (39.17) (122.62) 1.83

There can be no assurance that our Group Company will not incur losses in the future, which may
have an adverse effect on our reputation and business.

Conflicts of interest may arise out of common business undertaken by our Group Company and
Promoter Group entities.

Some of our Group Companies and Promoter Group Entities are carrying out similar activities as
those conducted by our Company. As a result, conflicts of interests may arise in allocating business
opportunities amongst our Company, promoter group entities and our Group Companies in
circumstances where our respective interests diverge. In cases of conflict, our Promoter may favour
other company in which our Promoter has interests. There can be no assurance that our Promoter
or members of the Promoter Group will not compete with our existing business or any future
business that we may undertake or that their interests will not conflict with ours. Any such present
and future conflicts could have a material adverse effect on our reputation, business, results of
operations and financial condition.

Our business is substantially dependent on our key clients from whom we derive a significant
portion of our revenues. The loss of any significant clients may have a material and adverse
effect on our business and results of operations.

We derive a significant portion of our revenues from a limited number of clients. For the year ended
30 September, 2017 and Financial Year 2016-17, Sales of our top 10 clients cumulatively accounted
for approx. 45.02% and 49.31% of our total revenue from operations respectively. In the event any
one or more customers cease to continue doing business with us, our business may be adversely
affected. Any decline in our quality standards, growing competition and any change in the demand,
may adversely affect our ability to retain them. There may be factors other than our performance,
which may not be predictable, which could cause loss of clients. We cannot assure that we shall
generate the same quantum of business, or any business at all, and the loss of business from one or
more of them may adversely affect our revenues and results of operations. However, the
composition and revenue generated from these customers might change as we continue to add new
customers in the normal course of business. Though we believe that we will not face substantial
challenges in maintaining our business relationship with them or finding new customers, there can
be no assurance that we will be able to maintain long term relationships with such customers or find
new customers in time.

Our Company has negative cash flows from its investing, financing and operating activities in
the past years, details of which are given below. Sustained negative cash flow could impact our
growth and business.

Our Company had negative cash flows from our investing, financing and operating activities in the
previous year(s) as per the Restated Financial Statements and the same are summarized as under:

Amount (Rs. In lakhs)

. For the year ended March 31,
Particulars Sept 30, 2017 2017 2016 2015
Cash Flow from / (used in)
Operating Activities (235.46) 260.26 120.18 201.21
Cash Flow from / (used in)
Investing Activities 11.99 (266.35) (7.25) 35.79
Cash Flow from / (used in)
Financing Activities 207.69 (6.33) (58.93) (239.74)
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Cash flow of a company is a key indicator to show the extent of cash generated from operations to
meet capital expenditure, pay dividends, repay loans and make new investments without raising
finance from external resources. If we are not able to generate sufficient cash flows in future, it may
adversely affect our business and financial operations.

We generate our major portion of sales from our operations in certain geographical regions
especially Southern India and any adverse developments affecting our operations in these
regions could have an adverse impact on our revenue and results of operations.

A major portion of our total sales are made in coastal regions mostly in the states of Southern India,
Maharashtra and Gujarat. Our revenue from Tamil Nadu, Kerala, Andhra Pradesh, Maharashtra and
Gujarat constitutes around 93% of our Total Revenue. Such geographical concentration of our
business in these regions heightens our exposure to adverse developments related to competition,
as well as economic and demographic changes in these regions which may adversely affect our
business prospects, financial conditions and results of operations. We may not be able to leverage
our experience in these states to expand our operations in other parts of India, should we decide to
further expand our operations.

The industry in which we operate is labour intensive and our manufacturing operations may be
materially adversely affected by strikes, work stoppages or increased wage demands by our
employees or those of our suppliers.

Our industry being labour intensive is dependent on labour force for carrying out its manufacturing
operations. Shortage of skilled/unskilled personnel or work stoppages caused by disagreements
with employees could have an adverse effect on our business and results of operations. We also use
temporary or casual labour on need basis. We have not experienced any major disruptions in our
business operations due to disputes or other problems with our work force in the past; however
there can be no assurance that we will not experience such disruptions in the future. Such
disruptions may adversely affect our business and results of operations and may also divert the
management"s attention and result in increased costs.

India has stringent labour legislation that protects the interests of workers, including legislation that
sets forth detailed procedures for the establishment of unions, dispute resolution and employee
removal and legislation that imposes certain financial obligations on employers upon retrenchment.
We are also subject to laws and regulations governing relationships with employees, in such areas
as minimum wage and maximum working hours, overtime, working conditions, hiring and
terminating of employees and work permits. Although our employees are not currently unionized,
there can be no assurance that they will not unionize in the future. If our employees unionize, it
may become difficult for us to maintain flexible labour policies, and we may face the threat of
labour unrest, work stoppages and diversion of our management‘s attention due to union
intervention, which may have a material adverse impact on our business, results of operations and
financial condition.

We will be subject to risks arising from foreign exchange rate movements.

Since we are importing our raw materials form gulf countries like Irag, we face an exchange rate
risk. We have imported around 11% and 25% of our total purchases for the period year ended 31%
March, 2016 and for the period ended 30" September, 2017 respectively. The exchange rate
between the Indian Rupee and other currencies has been volatile in recent years and may fluctuate
in the future. Therefore, changes in the exchange rate may have a material adverse effect on our
product cost, thereby increasing our operating costs which may in turn have a negative impact on
our business, operating results and financial conditions. Fluctuations in the exchange rates may
affect the Company to the extent of cost of goods purchased in foreign currency terms. Any adverse
fluctuations with respect to the exchange rate of any foreign currency for Indian Rupees may affect
the Company’s profitability.

We require a number of approvals, NOCs, licences, registrations and permits in the ordinary
course of our business. Some of the approvals are required to be transferred in the name of ‘Vera
Synthetic Limited’ from ‘Vera Synthetic Private Limited’ pursuant to name change of our
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company and any failure or delay in obtaining the same in a timely manner may adversely affect
our operations.

We need to apply for renewal of approvals which expire, from time to time, as and when required
in the ordinary course of our business. Pursuant to our conversion from a private limited company
to a public limited company in the year 2017, we need to take necessary steps for transferring the
approvals of our company in the new name.

The license to work a factory granted under the Factories Act is currently not traceable by the
company. Further, approvals like renewal of license to work a factory and registration under Inter-
state Migrant Workmen Act is currently pending for approval. In case of delay or failure to obtain
the same, it could affect our business operations. Any failure to renew the approvals that have
expired, or to apply for and obtain the required approvals, licences, registrations or permits, or any
suspension or revocation of any of the approvals, licences, registrations and permits that have been
or may be issued to us, could result in delaying the operations of our business, which may adversely
affect our business, financial condition, results of operations and prospects. We cannot assure you
that the approvals, licences, registrations and permits issued to us would not be suspended or
revoked in the event of non-compliance or alleged non-compliance with any terms or conditions
thereof, or pursuant to any regulatory action.

Additionally, our company has not applied for change of name of the approval/s as mentioned in
material licenses/ approvals for which the Company is yet to apply section of Government and
Other Statutory Approvals Chapter. For more information, see chapter “Government and Other
Statutory Approvals” on page 185 of this Draft prospectus.

Our Company has manufacturing facility situated at Gujarat. Any delay in production at, or
shutdown of, or any interruption for a significant period of time, in this facility may in turn
adversely affect our business, financial condition and results of operations.

Our Company has manufacturing facility situated at Mamsa, Gujarat. Our success depends on our
ability to successfully process and deliver our products to meet our customer demand. Our
manufacturing facility is susceptible to damage or interruption or operating risks, such as human
error, power loss, breakdown or failure of equipment, power supply or processes, performance
below expected levels of output or efficiency, obsolescence, loss of services of our external
contractors, terrorist attacks, acts of war, break-ins, earthquakes, other natural disasters and
industrial accidents and similar events. Our machines have limited lives and require periodic
cleaning as well as annual over hauling maintenance. In the event of a breakdown or failure of such
machinery, replacement parts may not be available and such machinery may have to be sent for
repairs or servicing. We have not entered into any technical support service agreements for the
maintenance and smooth functioning of our equipment’s and machineries. Further, our
manufacturing facility is also subject to operating risk arising from compliance with the directives
of relevant government authorities. Operating risks may result in personal injury and property
damage and in the imposition of civil and criminal penalties. If our Company experiences delays in
production or shutdowns at any or all of these facilities due to any reason, including disruptions
caused by disputes with its workforce or any external factors, our Company*s operations will be
significantly affected, which in turn would have a material adverse effect on its business, financial
condition and results of operations.

Our company’s ability to maintain distribution network can adversely affect our revenues.

We mainly sell our products with the help of distribution network of various dealers/distributors.
The distribution network sells our products to end users. We have limited control over the
operations and businesses of such distributors/ dealers. We cannot assure you that we will be able
to successfully identify or appoint new distributors/dealers or effectively manage our existing
distribution network. If the terms offered to such distributors/dealers by our competitors are more
favourable than those offered by us, they may decline to distribute our products and terminate their
arrangements with us. We may be unable to appoint replacement distributors in a timely fashion,
or at all, which may reduce our sales volumes and adversely affect our business, results of
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operations and financial condition. Any failure on our part to maintain and increase the number of
our arrangements for the distribution of our products, our business, results of operations and
financial condition could be adversely affected.

Company is exposed to risk of Regulatory changes in fishing industry, especially in the domestic
market.

We are primarily catering to the fishing sector. Fishing industry is a regulated and controlled
industry. Therefore, our company is exposed to risk of regulatory changes in the fishing segment.

For instance, earlier this year, Maharashtra banned the use of purse seine nets (i.e large fishing nets
used to catch fish in the bulk) along the 720 km Maharashtra coastline. Whilst Maharashtra is only
a small part of the domestic fisheries market, implementation of such guidelines at other states, or
at a national level can impact our operations and consequently financials adversely. Any unforeseen
or adverse changes in government regulations in fishing sector may adversely affect our revenue
from operations and profitability.

We could become liable to customers, suffer adverse publicity and incur substantial costs as a
result of defects in our products, which in turn could adversely affect the value of our brand, and
our sales could be diminished if we are associated with negative publicity.

Any failure or defect in our products could result in a claim against us for damages, regardless of
our responsibility for such a failure or defect. Our finished products has to undergo a strict quality
check to ensure that they are of relevant quality as per the standards set. Although we attempt to
maintain quality standards, we cannot assure that all our products would be of uniform quality,
which in turn could adversely affect the value of our brand, and our sales could be diminished if we
are associated with negative publicity.

Also, our business is dependent on the trust our customers have in the quality of our products. Any
negative publicity regarding our company, brand, or products, including those arising from a drop
in quality of merchandise from our vendors, mishaps resulting from the use of our products, or any
other unforeseen events could affect our reputation and our results from operations.

Our Company does not own the office on which our registered office is located.

We do not own the registered office from which we operates. Our registered office located at UL-
27, Pattani plaza complex, Devubaug, Dairy road, Bhavnagar — 364001, Gujarat, India is taken on
lease from, Mr. Devjibhai Makwana HUF for a specific period. For details, please refer details of
Land and Properties in the chapter titled — “Our Business” beginning on page 106 of the Draft
Prospectus. If we do not comply with certain conditions of the lease, the lessor may terminate the
lease, which could have an adverse effect on our operations and there can be no assurance that
renewal of lease agreement with the owner will be entered into. In the event of non-renewal of
lease, we may be required to shift our offices to a new location and there can be no assurance that
the arrangement we enter into in respect of new premises would be on such terms and conditions
as the present one.

Our Company has not entered into any supply agreement for the major raw materials required
for manufacturing of our products and are exposed to risks relating to fluctuations in commodity
prices and shortage of raw material.

Raw material costs are dependent on commodity prices, which are subject to fluctuations. There
can be no assurance that strong demand, capacity limitations or other problems experienced by our
suppliers will not result in occasional shortages or delays in their supply of raw materials. If we
experience a significant or prolonged shortage of raw materials from any of our suppliers and we
cannot procure the raw materials from other sources, we would be unable to meet our production
schedules in a timely fashion, which would adversely affect our sales, margins and customer
relations. In the absence of such supply agreements, we cannot assure that a particular supplier will
continue to supply raw materials to us in the future. In the event the prices of such raw materials
were to rise substantially or if imports were to be restricted in any manner, we may find it difficult
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to make alternative arrangements for supplies of our raw materials, on the terms acceptable to us,
which could materially affect our business, results of operations and financial condition.

Our Company is dependent on third party transportation providers for the delivery of our goods
and any disruption in their operations or a decrease in the quality of their services could affect
our Company's reputation and results of operations.

Our Company uses third party transportation providers for delivery of our goods. Though our
business has not experienced any disruptions due to transportation strikes in the past, any future
transportation strikes may have an adverse effect on our business. In addition goods may be lost or
damaged in transit for various reasons including occurrence of accidents or natural disasters. There
may also be delay in delivery of products which may also affect our business and results of
operation negatively. An increase in the freight costs or unavailability of freight for transportation
of our raw materials may have an adverse effect on our business and results of operations.

Further, disruptions of transportation services due to weather-related problems, strikes, lock-outs,
inadequacies in the road infrastructure, or other events could impair ability to procure raw materials
on time. Any such disruptions could materially and adversely affect our business, financial
condition and results of operations.

The business segment in which we operate is competitive owing to presence of many competitors,
which may adversely affect our business operation and financial condition.

We compete on the basis of the quality of our products, price, and distribution. The industry in
which we operate is highly competitive. Factors affecting our competitive success include, amongst
other things, price, demand for our products, availability of raw materials, brand recognition and
reliability. Our competitors vary in size, and may have greater financial, production, marketing,
personnel and other resources than us and certain of our competitors have a longer history of
established businesses and reputations in the Indian industry as compared with us. Competitive
conditions in some of our segments have caused us to incur lower net selling prices and reduced
gross margins and net earnings.

These conditions may continue indefinitely. Changes in the identity, ownership structure, and
strategic goals of our competitors and the emergence of new competitors in our target markets may
impact our financial performance. New competitors may include foreign-based companies and
domestic producers who could enter our markets. Our failure to compete effectively, including any
delay in responding to changes in the industry and market, together with increased spending on
advertising, may affect the competitiveness of our products, which may result in a decline in our
revenues and profitability

We have in the past entered into related party transactions and may continue to do so in the
future.

Our Company has entered into various transactions with our Promoter, Promoter Group, Directors
and their Relatives and Group Company. While we believe that all such transactions are conducted
on arm’s length basis, there can be no assurance that we could not have achieved more favourable
terms had such transactions were not entered into with related parties. Furthermore, it is likely that
we will enter into related party transactions in future. There can be no assurance that such
transactions, individually or in aggregate, will not have an adverse effect on our financial condition
and results of operation. For details on the transactions entered by us, please refer to chapter
“Related Party Transactions” beginning on page 158 of the Draft prospectus.

The shortage or non-availability of power facilities may adversely affect our manufacturing
processes and have an adverse impact on our results of operations and financial condition.

Our manufacturing processes requires substantial amount of power facilities. The quantum and
nature of power requirements of our industry and Company is such that it cannot be supplemented/
augmented by alternative/ independent sources of power supply since it involve significant capital
expenditure and per unit cost of electricity produced is very high in view of increasing oil prices
and other constraints. We are mainly dependent on State Government for meeting our electricity
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requirements. Any defaults or non-compliance of the conditions may render us liable for
termination of the agreement or any future changes in the terms of the agreement may lead to
increased costs, thereby affecting the profitability. Further, since we are majorly dependent on third
party power supply; there may be factors beyond our control affecting the supply of power.

Any disruption / non availability of power shall directly affect our production which in turn shall
have an impact on profitability and turnover of our Company.

The shortage or non-availability of water facilities may adversely affect our manufacturing
processes and have an adverse impact on our results of operations and financial condition.

Our manufacturing process requires water for cooling process in our manufacturing operations.
However, we have not made any alternate arrangements for supply of water than what we currently
use from. Thus any unfavourable situations may require us to procure water from other source
which may increase our cost of operations and adversely affect results of our financials.

Compliance with, and changes in, safety, health and environmental laws and regulations may
adversely affect our business, prospects, financial condition and results of operations.

Due to the nature of our business, we expect to be or continue to be subject to extensive and
increasingly stringent environmental, health and safety laws and regulations and various labour,
workplace and related laws and regulations. We are also subject to environmental laws and
regulations, including but not limited to:

e Environment (Protection) Act, 1986

e Air (Prevention and Control of Pollution) Act, 1981

e Water (Prevention and Control of Pollution) Act, 1974
e Hazardous Waste Management & Handling Rules, 2008

o Other regulations promulgated by the Ministry of Environment and Forests and the Pollution
Control Boards of the state of Gujarat.

which govern the discharge, emission, storage, handling and disposal of a variety of substances that
may be used in or result from the operations of our business.

The scope and extent of new environmental regulations, including their effect on our operations,
cannot be predicted and hence the costs and management time required to comply with these
requirements could be significant. Amendments to such statutes may impose additional provisions
to be followed by our Company and accordingly the Company needs to incur clean-up and
remediation costs, as well as damages, payment of fines or other penalties, closure of production
facilities for non-compliance, other liabilities and related litigation, could adversely affect our
business, prospects, financial condition and results of operations.

We have not entered into any definitive agreements with our customers. If our customers choose
not to buy their products from us, our business, financial condition and results of operations may
be adversely affected and our business are on purchase order basis with our customers.

We have not entered into any definitive agreements with our customers, and instead we majorly
rely on Purchase orders to govern the volume, pricing and other terms of sales of our products.
However, such orders may be amended or cancelled prior to finalisation, and should such an
amendment or cancellation take place. Consequently, there is no commitment on the part of the
customer to continue to source their requirements from us, and as a result, our sales from period to
period may fluctuate significantly as a result of changes in our customers vendor preferences. Any
failure to meet our customers’ expectations could result in cancellation of orders. There are also a
number of factors other than our performance that are beyond our control and that could cause the
loss of a customer. We do not have long-term contracts with our customers and there can be no
assurance that we will continue to receive repeat orders from any of them, including our long-
standing customers. Further, even if we were to continue receiving orders from our clients, there
can be no assurance that they will be on the same terms, and the new terms may be less favourable
to us than those under the present terms.
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Changes in technology may render our current technologies obsolete or require us to make
substantial capital investments.

Modernization and technology up-gradation is essential to reduce costs and increase the output. Our
technology and machineries may become obsolete or may not be upgraded timely, hampering our
operations and financial conditions and we may lose our competitive edge. Although we believe
that we have installed desired technology we shall continue to strive to keep our technology, plant
and machinery in line with the latest technological standards. In case of a new found technology in
the manufacturing facilities, we may be required to implement new technology or upgrade the
machineries and other equipment‘s employed by us. Further, the costs in upgrading our technology
and modernizing the plant and machineries are significant which could substantially affect our
finances and operations

Our Company’s failure to maintain the quality standards of the products could adversely impact
our business, results of operations and financial condition.

Our products depend on customer’s expectations and choice or demand of the customer as we
manufacture products as per the customer specifications and as per particular customer’s needs.
Any failure to maintain the quality standards may affect our business. Although we have put in
place quality control procedures, we cannot assure that our products will always be able to satisfy
our customers’ quality standards. Any negative publicity regarding our Company, or products,
including those arising from any deterioration in quality of our products from our vendors, or any
other unforeseen events could adversely affect our reputation, our operations and our results from
operations..

Our insurance coverage may not be adequate.

Our Company has obtained insurance coverage in respect of certain risks. We have taken insurance
policies to insure our cargo such as Standard Fire and Special Perils Policy, vehicle insurance and
have also insured our personnel against some specific risks with workman’s compensation
insurance policy. While we believe that we maintain insurance coverage in adequate amounts
consistent with size of our business, our insurance policies do not cover all risks, specifically risks
like loss of profits, losses due to terrorism, etc. Further there can be no assurance that our insurance
policies will be adequate to cover the losses in respect of which the insurance has been availed. If
we suffer a significant uninsured loss or if insurance claim in respect of the subject-matter of
insurance is not accepted or any insured loss suffered by us significantly exceeds our insurance
coverage, our business, financial condition and results of operations may be materially and
adversely affected.

For further details, please refer chapter titled “Our Business” beginning on page 106 of this Draft
Prospectus.

Our lenders have imposed certain restrictive conditions on us under our financing arrangements.
Under our financing arrangements, we are required to obtain the prior, written lender consent
for, among other matters, changes in our capital structure. Further, we are required to maintain
certain financial ratios.

There can be no assurance that we will be able to comply with these financial or other loan
covenants or that we will be able to obtain the consents necessary to take the actions we believe are
necessary to operate and grow our business. Our level of existing debt and any new debt that we
incur in the future has important consequences. Any failure to comply with these requirements or
other conditions or covenants under our financing agreements that is not waived by our lenders or
is not otherwise cured by us, may require us to repay the borrowing in whole or part and may include
other related costs. Our Company may be forced to sell some or all of its assets or limit our
operations. This may adversely affect our ability to conduct our business and impair our future
growth plans. For further information, see the chapter titled “Financial Indebtedness” on page 176
of the Draft prospectus.
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Though these covenants are restrictive to some extent for us, however it ensures financial discipline,
which would help us in the long run to improve our financial performance.

If we are unable to source business opportunities effectively, we may not achieve our financial
objectives

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and
accomplish business opportunities. To grow our business, we will need to hire, train, supervise and
manage new employees, expand our distribution network and to implement systems capable of
effectively accommodating our growth. However, we cannot assure you that any such employees
will contribute to the success of our business or that we will implement such systems effectively.
Our failure to source business opportunities effectively could have a material adverse effect on our
business, financial condition and results of operations. It also is possible that the strategies used by
us in the future may be different from those presently in use. No assurance can be given that our
analyses of market and other data or the strategies we use or plans in future to use will be successful
under various market conditions.

Our lenders have charge over our movable and immovable properties in respect of finance
availed by us.

We have secured our lenders by creating a charge over our movable and immovable properties in
respect of loans / facilities availed by us from banks and financial institutions. The total amounts
outstanding and payable by us as secured loans were Rs. 176.43 Lakhs as on September 30, 2017.
In the event we default in repayment of the loans / facilities availed by us and any interest thereof,
our properties may be forfeited by lenders, which in turn could have significant adverse effect on
business, financial condition or results of operations. For further information on the Financial
Indebtedness please refer to page 176 of this Draft Prospectus.

Certain agreements may be inadequately stamped or may not have been registered as a result of
which our operations may be adversely affected.

Few of our agreements may not be stamped adequately or registered. The effect of inadequate
stamping is that the document is not admissible as evidence in legal proceedings and parties to that
agreement may not be able to legally enforce the same, except after paying a penalty for inadequate
stamping. The effect of non-registration, in certain cases, is to make the document inadmissible in
legal proceedings. Any potential dispute due to non-compliance of local laws relating to stamp duty
and registration may adversely impact the operations of our Company.

Our Company has unsecured loans which are repayable on demand. Any demand loan from
lenders for repayment of such unsecured loans, may adversely affect our cash flows.

As on September 30, 2017, our Company has unsecured loans amounting to Rs. 105.17 lakhs from
related and other parties that are repayable on demand to the relevant lender. Further, some of these
loans are not repayable in accordance with any agreed repayment schedule and may be recalled by
the relevant lender at any time. Any such unexpected demand or accelerated repayment may have
a material adverse effect on the business, cash flows and financial condition of the borrower against
which repayment is sought. Any demand from lenders for repayment of such unsecured loans, may
adversely affect our cash flows. For further details of unsecured loans of our Company, please refer
the chapter titled “Financial Statements as Restated” beginning on page 160 of this Draft
prospectus.

We have taken guarantees from Promoters and members of Promoter Group in relation to debt
facilities provided to us.

We have taken guarantees from Promoters and members of Promoter Group in relation to our
secured debt facilities availed from our Bankers. In an event any of these persons withdraw or
terminate its/their guarantees, the lender for such facilities may ask for alternate guarantees,
repayment of amounts outstanding under such facilities, or even terminate such facilities. We may
not be successful in procuring guarantees satisfactory to the lender and as a result may need to repay
outstanding amounts under such facilities or seek additional sources of capital, which could
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adversely affect our financial condition. For more information please see the chapter titled
“Financial Indebtedness” beginning on page 176 of this Draft Prospectus.

We have not made any alternate arrangements for meeting our capital requirements for the
Objects of the issue. Further we have not identified any alternate source of financing the ‘Objects
of the Issue’. Any shortfall in raising / meeting the same could adversely affect our growth plans,
operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for
the objects of the issue. We meet our capital requirements through our bank finance, unsecured
loans, owned funds and internal accruals. Any shortfall in our net owned funds, internal accruals
and our inability to raise debt in future would result in us being unable to meet our capital
requirements, which in turn will negatively affect our financial condition and results of operations.
Further, we have not identified any alternate source of funding and hence any failure or delay on
our part to raise money from this issue or any shortfall in the issue proceeds may delay the
implementation schedule and could adversely affect our growth plans. For further details please
refer to the chapter titled “Objects of the Issue” beginning on page 79 of this Draft prospectus.

We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business
strategies effectively. Even though we have successfully executed our business strategies in the
past, there is no guarantee that we can implement the same on time and within the estimated budget
going forward, or that we will be able to meet the expectations of our targeted clients. Changes in
regulations applicable to us may also make it difficult to implement our business strategies. Failure
to implement our business strategies would have a material adverse effect on our business and
results of operations.

Within the parameters as mentioned in the chapter titled ‘Objects of this Issue’ beginning on
page 79 of this Draft Prospectus, our Company’s management will have flexibility in applying
the proceeds of this Issue. The fund requirement and deployment mentioned in the Objects of
this Issue have not been appraised by any bank or financial institution.

We intend to use entire Issue Proceeds towards meeting working capital requirements and general
corporate purposes. We intend to deploy the Net Issue Proceeds in financial year 2018-19 and such
deployment is based on certain assumptions and strategy which our Company believes to implement
in future. The funds raised from the Issue may remain idle on account of change in assumptions,
market conditions, strategy of our Company, etc., For further details on the use of the Issue
Proceeds, please refer chapter titled ‘Objects of the Issue’ beginning on page 79 of this Draft
Prospectus. The deployment of funds for the purposes described above is at the discretion of our
Company‘s Board of Directors.

The fund requirement and deployment is based on internal management estimates and has not been
appraised by any bank or financial institution. Accordingly, within the parameters as mentioned in
the chapter titled ‘Objects of the Issue’ beginning on page 79 of this Draft Prospectus, the
Management will have significant flexibility in applying the proceeds received by our Company
from the Issue. Our Board of Directors will monitor the proceeds of this Issue. However, Audit
Committee will monitor the utilization of the proceeds of this Issue and prepare the statement for
utilization of the proceeds of this Issue. However in accordance with Section 27 of the Companies
Act, 2013, a company shall not vary the objects of the Issue without our Company being authorise
to do so by our shareholders by way of special resolution and other compliances in this regard. Our
Promoters and controlling shareholder shall provide exit opportunity to such shareholders who do
not agree to the proposal to vary the objects, at such price, and in such manner, as may be prescribed
by SEBI, in this regard.

We depend on certain brand names and our corporate name and logo that we may not be able
to protect and/or maintain. We have a logo which is used for our business purpose.
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Currently, we have applied for registration of our logo and it is pending. There is no

Z|

guarantee that the application for registration of our logo will be accepted in favour of

the Company. This may affect our ability to protect our trademark in the event of any infringement
of our intellectual property. In the absence of such registrations, competitors and other companies
may challenge the validity or scope of our intellectual property right over these brands or our
corporate name or logo. As a result, we may be required to invest significant resources in developing
new brands or names, which could materially and adversely affect our business, financial condition,
results of operations and prospects. In case of failure to renew our intellectual property on time, it
may adversely affect our business operations.

Our failure to comply with existing or increased regulations, or the introduction of changes to
existing regulations, could adversely affect our business, financial condition, results of operations
and prospects.

The material approvals, licences or permits required for our business include excise and tax laws,
environment laws and shops and establishment licences, among others. See “Government and other
Statutory Approvals” on page 185 of this Draft prospectus for further details on the required
material approvals for the operation of our business.

Our ability to pay dividends in the future will depend upon our future earnings, financial
condition, cash flows, working capital requirements, capital expenditure and restrictive
covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our
business. As a result, we may not declare dividends in the foreseeable future. Any future
determination as to the declaration and payment of dividends will be at the discretion of our Board
of Directors and will depend on factors that our Board of Directors deem relevant, including among
others, our results of operations, financial condition, cash requirements, business prospects and any
other financing arrangements. Accordingly, realization of a gain on shareholders investments may
largely depend upon the appreciation of the price of our Equity Shares. There can be no assurance
that our Equity Shares will appreciate in value. For details of our dividend history, see “Dividend
Policy” on page 159 of this Draft prospectus.

Our future funds requirements, in the form of issue of capital or securities and/or loans taken
by us, may be prejudicial to the interest of the shareholders depending upon the terms on which
they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any issue
of shares or convertible securities would dilute the shareholding of the existing shareholders and
such issuance may be done on terms and conditions, which may not be favourable to the then
existing shareholders. If such funds are raised in the form of loans or debt, then it may substantially
increase our interest burden and decrease our cash flows, thus prejudicially affecting our
profitability and ability to pay dividends to our shareholders.

The deployment of funds raised through this Issue shall not be subject to any Monitoring Agency
and shall be purely dependent on the discretion of the management of our Company.

Since the Issue size is less than Rs.10,000 lakh, there is no mandatory requirement of appointing an
Independent Monitoring Agency for overseeing the deployment of utilization of funds raised
through this Issue. The deployment of these funds raised through this Issue, is hence, at the
discretion of the management and the Board of Directors of our Company and will not be subject
to monitoring by any independent agency. Any inability on our part to effectively utilize the Issue
proceeds could adversely affect our financials.

However, Audit Committee will monitor the utilization of the proceeds of this Issue and prepare
the statement for utilization of the proceeds of this Issue. However in accordance with Section 27
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of the Companies Act, 2013, a company shall not vary the objects of the Issue without our Company
being authorise to do so by our shareholders by way of special resolution and other compliances in
this regard. Our Promoters and controlling shareholder shall provide exit opportunity to such
shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner,
as may be prescribed by SEBI, in this regard.

Our success depends largely upon the services of our Directors, Promoters and other Key
Managerial Personnel and our ability to attract and retain them. Demand for Key Managerial
Personnel in the industry is intense and our inability to attract and retain Key Managerial
Personnel may affect the operations of our Company.

Our success is substantially dependent on the expertise and services of our Directors, Promoter and
our Key Managerial Personnel (“KMP”). They provide expertise which enables us to make well
informed decisions in relation to our business and our future prospects. Our future performance will
depend upon the continued services of these persons. Demand for KMP in the industry is intense.
We cannot assure you that we will be able to retain any or all, or that our succession planning will
help to replace, the key members of our management. The loss of the services of such key members
of our management team and the failure of any succession plans to replace such key members could
have an adverse effect on our business and the results of our operations.

In addition to normal remuneration or benefits and reimbursement of expenses, some of our
Directors and key managerial personnel are interested in our Company to the extent of their
shareholding and dividend entitlement in our Company.

Our Directors and Key Managerial Personnel (“KMP”) are interested in our Company to the extent
of remuneration paid to them for services rendered and reimbursement of expenses payable to them.
In addition, some of our Directors and KMP may also be interested to the extent of their
shareholding and dividend entitlement in our Company. For further information, see “Capital
Structure” and “Our Management” on pages 65 and 136, respectively, of this Draft prospectus.

Our Promoters and members of the Promoter Group will continue jointly to retain majority
control over our Company after the Issue, which will allow them to determine the outcome of
matters submitted to shareholders for approval.

After completion of the Issue, our Promoters and Promoter Group will collectively own 58.76% of
the Equity Shares. As a result, our Promoter together with the members of the Promoter Group will
be able to exercise a significant degree of influence over us and will be able to control the outcome
of any proposal that can be approved by a majority shareholder vote, including, the election of
members to our Board, in accordance with the Companies Act and our AoA. Such a concentration
of ownership may also have the effect of delaying, preventing or deterring a change in control of
our Company.

In addition, our Promoter will continue to have the ability to cause us to take actions that are not in,
or may conflict with, our interests or the interests of some or all of our creditors or minority
shareholders, and we cannot assure you that such actions will not have an adverse effect on our
future financial performance or the price of our Equity Shares.

We could be harmed by employee misconduct or errors that are difficult to detect and any such
incidences could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory
sanctions and cause serious harm to our reputation and goodwill of our Company. There can be no
assurance that we will be able to detect or deter such misconduct. Moreover, the precautions we
take to prevent and detect such activity may not be effective in all cases. Our employees and agents
may also commit errors that could subject us to claims and proceedings for alleged negligence, as
well as regulatory actions on account of which our business, financial condition, results of
operations and goodwill could be adversely affected.
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53.

Industry information included in this Draft Prospectus has been derived from industry reports
commissioned by us for such purpose. There can be no assurance that such third-party statistical,
financial and other industry information is either complete or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of such
information in this Draft Prospectus. These reports are subject to various limitations and based upon
certain assumptions that are subjective in nature. We have not independently verified data from
such industry reports and other sources. Although we believe that the data may be considered to be
reliable, their accuracy, completeness and underlying assumptions are not guaranteed and their
dependability cannot be assured. While we have taken reasonable care in the reproduction of the
information, the information has not been prepared or independently verified by us, or any of our
respective affiliates or advisors and, therefore, we make no representation or warranty, express or
implied, as to the accuracy or completeness of such facts and statistics. Due to possibly flawed or
ineffective collection methods or discrepancies between published information and market practice
and other problems, the statistics herein may be inaccurate or may not be comparable to statistics
produced for other economies and should not be unduly relied upon. Further, there is no assurance
that they are stated or compiled on the same basis or with the same degree of accuracy as may be
the case elsewhere. Statements from third parties that involve estimates are subject to change, and
actual amounts may differ materially from those included in this Draft Prospectus.

The average cost of acquisition of Equity Shares by our Promoters is lower than the issue price.

Our Promoters average cost of acquisition of Equity Shares in our Company is lower than the Issue
Price as decided by the Company in consultation with the Lead Manager. For further details
regarding average cost of acquisition of Equity Shares by our Promoters in our Company and build-
up of Equity Shares by our Promoters in our Company, please refer chapter title “Capital Structure”
beginning on page 65 of this Draft prospectus.

Issue Specific Risks

54.

95.

We have issued Equity Shares during the last 12 months at a price that are below the Issue price.

We have issued certain Equity shares in the last twelve months at a price that are lower than the
Issue price. Details of such issuances are given in the table below:

Date of Allotment No. of Equity Shares Issue price Nature of allotment
October 27, 2017 18,00,000 Nil Bonus Issue

For further details of equity shares issued, please refer to the section titled “Capital Structure”
beginning on page no. 65 of the Draft Prospectus.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity
Shares after the Issue and the market price of our Equity Shares may decline below the issue
price and you may not be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares will be determined by Fix price method. This price is be based
on numerous factors (For further information, please refer chapter titled “Basis for Issue Price”
beginning on page 85 of this Draft Prospectus) and may not be indicative of the market price of our
Equity Shares after the Issue. The market price of our Equity Shares could be subject to significant
fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you
will be able to sell your Equity Shares at or above the Issue Price. Among the factors that could
affect our share price include without limitation. The following:

o Half yearly variations in the rate of growth of our financial indicators, such as earnings per
share, net income and revenues;

e Changes in revenue or earnings estimates or publication of research reports by analysts;

e Speculation in the press or investment community;

e General market conditions; and
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e Domestic and international economic, legal and regulatory factors unrelated to our
performance.

Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect
the trading price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant
shareholder(s) may significantly affect the trading price of our Equity Shares. Further, our market
price may also be adversely affected even if there is a perception or belief that such sales of Equity
Shares might occur.

EXTERNAL RISK FACTORS
Industry Risks

57.

Changes in government regulations or their implementation could disrupt our operations and
adversely affect our business and results of operations.

Our business and industry is regulated by different laws, rules and regulations framed by the Central
and State Government. These regulations can be amended/ changed on a short notice at the
discretion of the Government. If we fail to comply with all applicable regulations or if the
regulations governing our business or their implementation change adversely, we may incur
increased costs or be subject to penalties, which could disrupt our operations and adversely affect
our business and results of operations.

Other Risks

58.

59.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares
in an Indian company are generally taxable in India. Any gain above Rs. 1,00,000 realised on the
sale of shares on a stock exchange held for more than 12 months will be subject to long term capital
gains tax in India even if the securities transaction tax (“STT”) has been paid on the transaction as
per new Finance Act, 2018. Further, any gain realised on the sale of listed equity shares held for a
period of 12 months or less will be subject to short term capital gains tax in India, if securities
transaction tax has been paid on the transaction. Capital gains arising from the sale of shares will
be exempt from taxation in India in cases where an exemption is provided under a tax treaty between
India and the country of which the seller is a resident. Generally, Indian tax treaties do not limit
India’s ability to impose tax on capital gains. As a result, residents of other countries may be liable
for tax in India as well as in their own jurisdictions on gains arising from a sale of the shares subject
to relief available under the applicable tax treaty or under the laws of their own jurisdiction.

Significant differences exist between Indian GAAP and other accounting principles, such as U.S.
GAAP and IFRS, which may be material to the financial statements prepared and presented in
accordance with SEBI ICDR Regulations contained in this Draft prospectus.

As stated in the reports of the Auditor included in this Draft prospectus under chapter “Financial
Statements as restated” beginning on page 160, the financial statements included in this Draft
prospectus are based on financial information that is based on the audited financial statements that
are prepared and presented in conformity with Indian GAAP and restated in accordance with the
SEBI ICDR Regulations, and no attempt has been made to reconcile any of the information given
in this Draft prospectus to any other principles or to base it on any other standards. Indian GAAP
differs from accounting principles and auditing standards with which prospective investors may be
familiar in other countries, such as U.S. GAAP and IFRS. Significant differences exist between
Indian GAAP and U.S. GAAP and IFRS, which may be material to the financial information
prepared and presented in accordance with Indian GAAP contained in this Draft prospectus.
Accordingly, the degree to which the financial information included in this Draft prospectus will
provide meaningful information is dependent on familiarity with Indian GAAP, the Companies Act
and the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian GAAP on the
financial disclosures presented in this Draft prospectus should accordingly be limited.
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Taxes and other levies imposed by the Government of India or other State Governments, as well
as other financial policies and regulations, may have a material adverse effect on our business,
financial condition and results of operations.

Taxes and other levies imposed by the Central or State Governments in India that affect our industry
include:

e custom duties on imports of raw materials and components;
e excise duty on certain raw materials and components;
o central and state sales tax, value added tax and other levies; and

e Other new or special taxes and surcharges introduced on a permanent or temporary basis from
time to time.

These taxes and levies affect the cost and prices of our products and therefore demand for our
product. An increase in any of these taxes or levies, or the imposition of new taxes or levies in the
future, may have a material adverse effect on our business, profitability and financial condition.

Political instability or a change in economic liberalization and deregulation policies could
seriously harm business and economic conditions in India generally and our business in
particular.

The Gol has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by
interest rates, changes in Government policy, taxation, social and civil unrest and other political,
economic or other developments in or affecting India. The rate of economic liberalization could
change, and specific laws and policies affecting the information technology sector, foreign
investment and other matters affecting investment in our securities could change as well. Any
significant change in such liberalization and deregulation policies could adversely affect business
and economic conditions in India, generally, and our business, prospects, financial condition and
results of operations, in particular.

Global economic, political and social conditions may harm our ability to do business, increase
our costs and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly
affect performance. These factors include interest rates, rates of economic growth, fiscal and
monetary policies of governments, inflation, deflation, foreign exchange fluctuations, consumer
credit availability, fluctuations in commaodities markets, consumer debt levels, unemployment
trends and other matters that influence consumer confidence, spending and tourism. Increasing
volatility in financial markets may cause these factors to change with a greater degree of frequency
and magnitude, which may negatively affect our stock prices.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our
ability to attract foreign investors, which may adversely impact the market price of the Equity
Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-
residents and residents are freely permitted (subject to certain exceptions) if they comply with the
pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which
are sought to be transferred, is not in compliance with such pricing guidelines or reporting
requirements or fall under any of the exceptions referred to above, then the prior approval of the
RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a
sale of shares in India into foreign currency and repatriate that foreign currency from India will
require a no objection/ tax clearance certificate from the income tax authority. There can be no
assurance that any approval required from the RBI or any other government agency can be obtained
on any particular terms or at all.

The extent and reliability of Indian infrastructure could adversely affect our Company’s results
of operations and financial condition.
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India’s physical infrastructure is in developing phase compared to that of many developed nations.
Any congestion or disruption in its port, rail and road networks, electricity grid, communication
systems or any other public facility could disrupt our Company’s normal business activity. Any
deterioration of India’s physical infrastructure would harm the national economy, disrupt the
transportation of goods and supplies, and add costs to doing business in India. These problems could
interrupt our Company’s business operations, which could have an adverse effect on its results of
operations and financial condition.

Any downgrading of India’s sovereign rating by an independent agency may harm our ability to
raise financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by international
rating agencies may adversely impact our ability to raise additional financing, and the interest rates
and other commercial terms at which such additional financing may be available. This could have
an adverse effect on our business and future financial performance, our ability to obtain financing
for capital expenditures and the trading price of our Equity Shares.

Natural calamities could have a negative impact on the Indian economy and cause our
Company’s business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent years.
The extent and severity of these natural disasters determine their impact on the Indian economy.
Prolonged spells of abnormal rainfall or other natural calamities could have a negative impact on
the Indian economy, which could adversely affect our business, prospects, financial condition and
results of operations as well as the price of the Equity Shares.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries
could adversely affect the financial markets, our business, financial condition and the price of
our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar
events that are beyond our control, could have a material adverse effect on India’s economy and
our business. Incidents such as the terrorist attacks, other incidents such as those in US, Indonesia,
Madrid and London, and other acts of violence may adversely affect the Indian stock markets where
our Equity Shares will trade as well the global equity markets generally. Such acts could negatively
impact business sentiment as well as trade between countries, which could adversely affect our
Company’s business and profitability. Additionally, such events could have a material adverse
effect on the market for securities of Indian companies, including the Equity Shares.

PROMINENT NOTES

1.

Initial public issue of 13,35,000 Equity shares of face value of Rs. 10/- each (“equity shares™) of
Vera Synthetics Limited (the “company” or the “issuer”) for cash at a price of Rs. 40/- per equity
share, including a share premium of Rs. 30/- per equity share (the “issue price”), aggregating Rs.
534 lakhs (“the issue™), of which 69,000 equity shares of face value of Rs. 10/- each for cash at a
price of Rs. 40/- per equity share, aggregating Rs. 27.60 lakhs will be reserved for subscription by
the market maker to the issue (the “market maker reservation portion”) the issue less market maker
reservation portion i.e. Issue of 12,66,000 equity shares of face value of Rs. 10 each for cash at a
price of Rs. 40/- per equity share, aggregating Rs. 506.40 lakhs is hereinafter referred to as the “net
issue”. The issue and the net issue will constitute 27.05% and 25.65% respectively of the fully
diluted post issue paid up equity share capital of our company.

Investors may contact the Lead Manager or the Company Secretary & Compliance Officer for
any complaint/clarification/information pertaining to the Issue. For contact details of the Lead
Manager and the Company Secretary & Compliance Officer, please refer to chapter titled “General
Information” beginning on page 57 of this Draft Prospectus.

The pre-issue net worth of our Company was Rs 378.37 lakhs as of September 30, 2017 and Rs.
481.47 lakhs as on March 31, 2017. The book value of Equity Share was Rs 10.51 as of September
30, 2017 and Rs. 13.37 as of March 31, 2017 as per the restated financial statements of our
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11.

12.

13.

Company. For more information, please refer to section titled “Financial Statements” beginning
on page 160 of this Draft Prospectus.

The average cost of acquisition per Equity Share by our Promoters is set forth in the table below:

Name of the Promoter No. of Shares held | Average cost of Acquisition (in Rs.)
Sunilbhai Makwana 8,00,036 2.19
Naginbhai Makwana 7,93,964 0.44

For further details relating to the allotment of Equity Shares to our Promoters, please refer to the
chapter titled “Capital Structure” beginning on page 65 of this Draft Prospectus.

For details on related party transactions and loans and advances made to any company in which
Directors are interested, please refer “Related Party Transaction” under chapter titled “Financial
Statements as restated” beginning on page 160 of this Draft Prospectus.

Investors may note that in case of over-subscription in the Issue, allotment to Retail applicants and
other applicants shall be on a proportionate basis. For more information, please refer to the chapter
titled “Issue Structure” beginning on page 208 of this Draft Prospectus.

Except as disclosed in the chapter titled “Capital Structure”, “Our Promoter and Promoter
Group”, “Our Management” and “Related Party Transaction” beginning on pages 65, 150, 136
and 158 respectively, of this Draft Prospectus, none of our Promoters, Directors or Key
Management Personnel has any interest in our Company.

Except as disclosed in the chapter titled “Capital Structure” beginning on page 65 of this Draft
Prospectus, we have not issued any Equity Shares for consideration other than cash.

Trading in Equity Shares of our Company for all investors shall be in dematerialized form only.

Investors are advised to refer to the chapter titled “Basis for Issue Price” beginning on page 85 of
the Draft Prospectus.

There are no financing arrangements whereby the Promoter Group, the Directors of our Company
and their relatives have financed the purchase by any other person of securities of our Company
during the period of six months immediately preceding the date of filing of the Draft Prospectus
with the Stock exchange.

Our Company was originally incorporated as ‘Vera Synthetic Private Limited’ as a private limited
company under the provisions of Companies Act, 1956, vide Certificate of Incorporation issued
by Deputy Registrar of Companies, Gujarat, Dadra and Nagar Haveli on February 16, 2000 bearing
Registration No. 04-37369. Subsequently, our company was converted into public limited
company pursuant to shareholders resolution passed at Extra-ordinary General Meeting of our
Company held on August 31, 2017 and the name of our Company was changed to Vera Synthetic
Limited pursuant to issuance of fresh certificate of incorporation dated September 25, 2017 by
Registrar of Companies, Gujarat, Ahmedabad. The Corporate Identification Number of our
Company is U17110GJ2000PLC037369. For further details of Incorporation, Change of Name and
Registered Office of our company, please refer to chapter titled “General Information” and “Our
History and Certain Other Corporate Matters” beginning on page 57 and page 132 of this Draft
Prospectus.

Except as stated in the chapter titled — Our Group Companies beginning on page 154 and chapter
titled “Related Party Transactions” beginning on page 158 of this Draft Prospectus, our Group
Companies have no business interest or other interest in our Company.
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SECTION 111 - INTRODUCTION
SUMMARY OF INDUSTRY

The information in this section includes extracts from publicly available information, data and statistics
and has been derived from various government publications and industry sources. Neither we nor any
other person connected with the Issue have verified this information. The data may have been re-
classified by us for the purposes of presentation. Industry sources and publications generally state that
the information contained therein has been obtained from sources generally believed to be reliable, but
that their accuracy, completeness and underlying assumptions are not guaranteed and their reliability
cannot be assured and, accordingly, investment decisions should not be based on such information. You
should read the entire Draft Prospectus, including the information contained in the sections titled “Risk
Factors” and “Financial Statements” and related notes beginning on page 17 and 160 respectively of
this Draft Prospectus before deciding to invest in our Equity Shares.

INTRODUCTION TO TEXTILE INDUSTRY

India’s textiles sector is one of the oldest industries in Indian economy dating back several centuries.
Even today, textiles sector is one of the largest contributors to India’s exports with approximately 13
per cent of total exports. The textiles industry is also labour intensive and is one of the largest employers.
The textile industry has two broad segments. First, the unorganised sector consists of handloom,
handicrafts and sericulture, which are operated on a small scale and through traditional tools and
methods. The second is the organised sector consisting of spinning, apparel and garments segment
which apply modern machinery and techniques such as economies of scale. The textile industry
employs about 45 million people directly and 20 million people indirectly. India's overall textile exports
during FY 2015-16 stood at US$ 40 billion.

The Indian textiles industry is extremely varied, with the hand-spun and hand-woven textiles sectors at
one end of the spectrum, while the capital intensive sophisticated mills sector at the other end of the
spectrum. The decentralised power looms/ hosiery and knitting sector form the largest component of
the textiles sector. The close linkage of the textile industry to agriculture (for raw materials such as
cotton) and the ancient culture and traditions of the country in terms of textiles make the Indian textiles
sector unique in comparison to the industries of other countries. The Indian textile industry has the
capacity to produce a wide variety of products suitable to different market segments, both within India
and across the world.

(Source: Indian Textile Industry India Brand Equity Foundation - www.ibef.org)
INTRODUCTION TO TECHNICAL TEXTILE INDUSTRY

Technical textiles are defined as textile materials and products used primarily for their technical
performance and functional properties rather than their aesthetic or decorative characteristics. Other
terms used for defining technical textiles include industrial textiles, functional textiles, performance
textiles, engineering textiles, invisible textiles and hi-tech textiles. Technical textiles are used
individually or as a component/part of another product. Technical textiles are used individually to
satisfy specific functions such as fire retardant fabric for uniforms of firemen and coated fabric to be
used as awnings. As a component or part of another product, they are used to enhance the strength,
performance or other functional properties of that product. Technical textiles have been slowly but
steadily gaining ground due to one or more of the reasons such as: functional requirement, health &
safety; cost effectiveness; durability; high strength; light weight; versatility; customization; user
friendliness; eco friendliness; logistical convenience etc. Unlike conventional textiles used traditionally
for clothing or furnishing, technical textiles are used basically on account of their specific physical and
functional properties and mostly by other user industries.

(Source: Technical Textiles, Indian Technical Textile Association- www.ittaindia.org)
GLOBAL ECONOMIC OVERVIEW

For India, three external developments are of significant consequence. In the short run, the change in
the outlook for global interest rates as a result of the US elections and the implied change in expectations
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of US fiscal and monetary policy will impact on India’s capital flows and exchange rates. Markets are
factoring in a regime change in advanced countries, especially US macroeconomic policy, with high
expectations of fiscal stimulus and unwavering exit from unconventional monetary policies. The end of
the 20-year bond rally and end to the corset of deflation and deflationary expectations are within sight.
Second, the medium-term political outlook for globalisation and in particular for the world’s “political
carrying capacity for globalisation” may have changed in the wake of recent developments. In the short
run a strong dollar and declining competitiveness might exacerbate the lure of protectionist policies.
These follow on on-going trends— documented widely—about stagnant or declining trade at the global
level. This changed outlook will affect India’s export and growth prospects.

Third, developments in the US, especially the rise of the dollar, will have implications for China’s
currency and currency policy. If China is able to successfully re-balance its economy, the spill over
effects on India and the rest of the world will be positive. On, the other hand, further declines in the
yuan, even if dollar-induced, could interact with underlying vulnerabilities to create disruptions in
China that could have negative spill overs for India. For China, there are at least two difficult balancing
acts with respect to the currency. Domestically, a declining currency (and credit expansion) props up
the economy in the short run but delay rebalancing while also adding to the medium term challenges.
Internationally, allowing the currency to weaken in response to capital flight risks creating trade
frictions but imposing capital controls discourages FDI and undermines China’s ambitions to establish
the Yuan as a reserve currency. China with its underlying vulnerabilities remains the country to watch
for its potential to unsettle the global economy.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)
REVIEW OF MAJOR DEVELOPMENTS IN INDIAN ECONOMY

The Indian economy has continued to consolidate the gains achieved in restoring macroeconomic
stability. Real GDP growth in the first half of the year was 7.2 percent, on the weaker side of the 7.0-
7.75 per cent projection in the Economic Survey 2015-16 and somewhat lower than the 7.6 percent rate
recorded in the second half of 2015-16 (Figure 1a). The main problem was fixed investment, which
declined sharply as stressed balance sheets in the corporate sector continued to take a toll on firms’
spending plans. On the positive side, the economy was buoyed by government consumption, as the 7th
Pay Commission salary recommendations were implemented, and by the long-awaited start of an export
recovery as demand in advanced countries began to accelerate. Nominal GDP growth recovered to
respectable levels, reversing the sharp and worrisome dip that had occurred in the first half of 2015-16
(Figure 1b).

The major highlights of the sectoral growth outcome of the first half of 2016-17 were: (i) moderation
in industrial and nongovernment service sectors; (ii) the modest pick-up in agricultural growth on the
back of improved monsoon; and (iii) strong growth in public administration and defence services—
dampeners on and catalysts to growth almost balancing each other and producing a real Gross Value
Addition (GVA) growth (7.2 percent), quite similar to the one (7.1 per cent) in H2 2015-16 (Figure 1b).

Figure la. GVA and GDP Growth Figure 1b. GVA and GDP Growth
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Inflation this year has been characterized by two distinctive features. The Consumer Price Index (CPI)-
New Series inflation, which averaged 4.9 per cent during April-December 2016, has displayed a
downward trend since July when it became apparent that kharif agricultural production in general, and
pulses in particular would be bountiful. The decline in pulses prices has contributed substantially to the
decline in CPI inflation which reached 3.4 percent at end-December. The second distinctive feature has
been the reversal of WPI inflation, from a trough of (-) 5.1 percent in August 2015 to 3.4 percent at
end-December 2016, on the back of rising international oil prices. The wedge between CPI and WPI
inflation, which had serious implications for the measurement of GDP discussed in MYEA (Box 3,
Chapter 1, MYEA 2015-16), has narrowed considerably. Core inflation has, however, been more stable,
hovering around 4.5 percent to 5 percent for the year so far. The outlook for the year as a whole is for
CPI inflation to be below the RBI’s target of 5 percent, a trend likely to be assisted by demonetisation.

OUTLOOK FOR 2016-17

This year’s outlook must be evaluated in the wake of the November 8§ action to demonetize the high
denomination notes. But it is first important to understand the analytics of the demonetisation shock in
the short run. Demonetisation affects the economy through three different channels. It is potentially: 1)
an aggregate demand shock because it reduces the supply of money and affects private wealth,
especially of those holding unaccounted money; 2) an aggregate supply shock to the extent that
economic activity relies on cash as an input (for example, agricultural production might be affected
since sowing requires the use of labour traditionally paid in cash); and 3) an uncertainty shock because
economic agents face imponderables related to the magnitude and duration of the cash shortage and the
policy responses (perhaps causing consumers to defer or reduce discretionary consumption and firms
to scale back investments).

Demonetisation is also very unusual in its monetary consequences. It has reduced sharply, the supply
of one type of money— cash—while increasing almost to the same extent another type of money—
demand deposits. This is because the demonetized cash was required to be deposited in the banking
system. In the third quarter of FY2017 (when demonetisation was introduced), cash declined by 9.4
percent, demand deposits increased by 43 percent, and growth in the sum of the two by 11.3 percent.

The price counterparts of this unusual aspect of demonetisation are the surge in the price of cash
(inferred largely through queues and restrictions), on the one hand; and the decline in interest rates on
the lending rate (based on the marginal cost of funds) by 90 basis points since November 9; on deposits
(by about 25 basis points); and on g-secs on the other (by about 32 basis points).

There is yet another dimension of demonetisation that must be kept in mind. By definition, all these
quantity and price impacts will self-correct by amounts that will depend on the pace at which the
economy is remonetized and policy restrictions eased. As this occurs, consumers will run down their
bank deposits and increase their cash holdings. Of course, it is possible, even likely that the self-
correction will not be complete because in the new equilibrium, aggregate cash holdings (as a share of
banking deposits and GDP) are likely to be lower than before.

Anecdotal and other survey data abound on the impact of demonetisation. But we are interested in a
macro-assessment and hence focus on five broad indicators: Agricultural (Rabi) sowing; Indirect tax
revenue, as a broad gauge of production and sales; Auto sales, as a measure of discretionary consumer
spending and two-wheelers, as the best indicator of both rural and less affluent demand; Real credit
growth; and Real estate prices. Contrary to early fears, as of January 15, 2017 aggregate sowing of the
two major Rabi crops—wheat and pulses (gram)—exceeded last year’s planting by 7.1 percent and 10.7
percent, respectively. Favourable weather and moisture conditions presage an increase in production.
To what extent these favourable factors will be attenuated will depend on whether farmers’ access to
inputs—fertilizer, credit, and labour—was affected by the cash shortage.

To estimate a demonetisation effect, one needs to start with the counterfactual. Our best estimate of
growth in the absence of demonetisation is 11% percent in nominal terms (slightly higher than last
year’s Survey forecast because of the faster rebound in WPl inflation, but lower than the CSO’s advance
estimate of 11.9 percent) and 7 percent in real terms (in line with both projections).
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Finally, demonetisation will afford an interesting natural experiment on the substitutability between
cash and other forms of money. Demonetisation has driven a sharp and dramatic wedge in the supply
of these two: if cash and other forms are substitutable, the impact will be relatively muted; if, on the
other hand, cash is not substitutable the impact will be greater.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)
OUTLOOK FOR 2017-18

Turning to the outlook for 2017-18, we need to examine each of the components of aggregate demand:
exports, consumption, private investment and government.

As discussed earlier, India’s exports appear to be recovering, based on an uptick in global economic
activity. This is expected to continue in the aftermath of the US elections and expectations of a fiscal
stimulus. The IMF’s January update of its World Economic Outlook forecast is projecting an increase
in global growth from 3.1 percent in 2016 to 3.4 percent in 2017, with a corresponding increase in
growth for advanced economies from 1.6 percent to 1.9 percent. Given the high elasticity of Indian real
export growth to global GDP, exports could contribute to higher growth next year, by as much as 1
percentage point.

The outlook for private consumption is less clear. International oil prices are expected to be about 10-
15 percent higher in 2017 compared to 2016, which would create a drag of about 0.5 percentage points.
On the other hand, consumption is expected to receive a boost from two sources: catch-up after the
demonetisation-induced reduction in the last two quarters of 2016-17; and cheaper borrowing costs,
which are likely to be lower in 2017 than 2016 by as much as 75 to 100 basis points. As a result,
spending on housing and consumer durables and semi-durables could rise smartly. It is too early to
predict prospects for the monsoon in 2017 and hence agricultural production. But the higher is
agricultural growth this year, the less likely that there would be an extra boost to GDP growth next year.

Since no clear progress is yet visible in tackling the twin balance sheet problem, private investment is
unlikely to recover significantly from the levels of FY2017. Some of this weakness could be offset
through higher public investment, but that would depend on the stance of fiscal policy next year, which
has to balance the short-term requirements of an economy recovering from demonetisation against the
medium-term necessity of adhering to fiscal discipline—and the need to be seen as doing so. Putting
these factors together, we expect real GDP growth to be in the 6% to 7% percent range in FY2018. Even
under this forecast, India would remain the fastest growing major economy in the world.

There are three main downside risks to the forecast. First, the extent to which the effects of
demonetisation could linger into next year, especially if uncertainty remains on the policy response.
Currency shortages also affect supplies of certain agricultural products, especially milk (where
procurement has been low), sugar (where cane availability and drought in the southern states will restrict
production), and potatoes and onions (where sowings have been low). Vigilance is essential to prevent
other agricultural products becoming in 2017-18 what pulses were in 2015-16.

Second, geopolitics could take oil prices up further than forecast. The ability of shale oil production to
respond quickly should contain the risks of a sharp increase, but even if prices rose merely to $60-
65/barrel the Indian economy would nonetheless be affected by way of reduced consumption; less room
for public investment; and lower corporate margins, further denting private investment. The scope for
monetary easing might also narrow, if higher oil prices stoked inflationary pressure.

Third, there are risks from the possible eruption of trade tensions amongst the major countries, triggered
by geo-politics or currency movements. This could reduce global growth and trigger capital flight from
emerging markets. The one significant upside possibility is a strong rebound in global demand and
hence in India’s exports. There are some nascent signs of that in the last two quarters. A strong export
recovery would have broader spill over effects to investment.

Fiscal outlook

The fiscal outlook for the central government for next year will be marked by three factors. First, the
increase in the tax to GDP ratio of about 0.5 percentage points in each of the last two years, owing to
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the oil windfall will disappear. In fact, excise-related taxes will decline by about 0.1 percentage point
of GDP, a swing of about 0.6 percentage points relative to FY2017.

Second, there will be a fiscal windfall both from the high denomination notes that are not returned to
the RBI and from higher tax collections as a result of increased disclosure under the Pradhan Mantra
Garib Kalyan Yojana (PMGKY). Both of these are likely to be one-off in nature, and in both cases the
magnitudes are uncertain.

A third factor will be the implementation of the GST. It appears that the GST will probably be
implemented later in the fiscal year. The transition to the GST is so complicated from an administrative
and technology perspective that revenue collection will take some time to reach full potential.
Combined with the government’s commitment to compensating the states for any shortfall in their own
GST collections (relative to a baseline of 14 percent increase), the outlook must be cautious with respect
to revenue collections. The fiscal gains from implementing the GST and demonetisation, while almost
certain to occur, will probably take time to be fully realized. In addition, muted non-tax revenues and
allowances granted under the 7th Pay Commission could add to pressures on the deficit.

The macroeconomic policy stance for 2017-18

An economy recovering from demonetisation will need policy support. On the assumption that the
equilibrium cash-GDP ratio will be lower than before November 8, the banking system will benefit
from a higher level of deposits. Thus, market interest rates—deposits, lending, and yields on g-secs—
should be lower in 2017-18 than 2016-17. This will provide a boost to the economy (provided, of course,
liquidity is no longer a binding constraint). A corollary is that policy rates can be lower not necessarily
to lead and nudge market rates but to validate them. Of course, any sharp uptick in oil prices and those
of agricultural products, would limit the scope for monetary easing.

Fiscal policy is another potential source of policy support. This year the arguments may be slightly
different from those of last year in two respects. Unlike last year, there is more cyclical weakness on
account of demonetisation. Moreover, the government has acquired more credibility because of posting
steady and consistent improvements in the fiscal situation for three consecutive years, the central
government fiscal deficit declining from 4.5 percent of GDP in 2013-14 to 4.1 percent, 3.9 percent, and
3.5 percent in the following three years. But fiscal policy needs to balance the cyclical imperatives with
medium term issues relating to prudence and credibility.

One key question will be the use of the fiscal windfall (comprising the unreturned cash and additional
receipts under the PMGKY) which is still uncertain. Since the windfall to the public sector is both one
off and a wealth gain not an income gain, it should be deployed to strengthening the government’s
balance sheet rather than being used for government consumption, especially in the form of programs
that create permanent entitlements. In this light, the best use of the windfall would be to create a public
sector asset reconstruction company so that the twin balance sheet problem can be addressed, facilitating
credit and investment revival; or toward the compensation fund for the GST that would allow the rates
to be lowered and simplified; or toward debt reduction. The windfall should not influence decisions
about the conduct of fiscal policy going forward.

Perhaps the most important reforms to boost growth will be structural. In addition to those spelt out in
Section 1—strategic disinvestment, tax reform, subsidy rationalization—it is imperative to address
directly the twin balance sheet problem. The problem is large, persistent and difficult, will not correct
it even if growth picks up and interest rates decline, and current attempts have proved grossly
inadequate. It may be time to consider something like a public sector asset reconstruction company.

Another area of reform relates to labour. Given the difficulty of reforming labor laws per se, the thrust
could be to move towards affording greater choice to workers which would foster competition amongst
service providers. Choices would relate to: whether they want to make their own contribution to the
Employees’ Provident Fund Organisation (EPFO); whether the employers’ contribution should go to
the EPFO or the National Pension Scheme; and whether to contribute to the Employee State Insurance
(ESI) or an alternative medical insurance program. At the same time, there could be a gradual move to
ensure that at least compliance with the central labour laws is made paperless, presence less, and
cashless. One radical idea to consider is the provision of a universal basic income. But another more
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modest proposal worth embracing is procedural: a standstill on new government programs, a
commitment to assess every new program only if it can be shown to demonstrably address the
limitations of an existing one that is similar to the proposed one; and a commitment to evaluate and
phase down existing programs that are not serving their purpose.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)
GLOBAL MANUFACTURING SECTOR

World manufacturing growth

World manufacturing growth accelerated in the third quarter of 2017, as economic recovery
strengthened worldwide. Positive results re- ported in the First half of this year carried over into the
third quarter. Steady progress over several consecutive quarters characterizes both industrialized and
developing and emerging industrial economies, and prospects for sustained global industrial growth in
forthcoming periods are good (Figure 1). For the first time in several years, industrial growth moved
back to the positive zone in all of the major economies.

The driving forces behind the positive developments in global manufacturing were improving business
conditions, rising consumer spending, promising investment plans directed towards developing
economies and healthy external demand support activities. On the other hand, risks for global growth
such as concerns where Brexit negotiations will lead to, changes in global trade arrangements or high
geopolitical uncertainty have not yet dissipated.

Global manufacturing output rose by 4.5 per cent in the third quarter of 2017 compared to the same
period of the previous year .This impressive gain was based on an already strong growth throughout the
first half of 2017. The disaggregated data points to the thriving performance of major industrialized
economies with a significant share in global manufacturing output, namely the United States, Japan,
Germany, the Republic of Korea, Italy as well as Brazil. The manufacturing output of China, the world's
largest manufacturer, continued to register a high growth rate in the third quarter.

Industrialized economies as a whole exhibited record-breaking growth at 3.1 per cent in the third quarter
of 2017 - the highest manufacturing output growth in a year-by-year comparison in the post-crisis
period. Such growth was attributable to Europe's dynamic recovery, where a 4.0 per cent growth was
achieved. East Asian industrialized economies experienced a healthy 4.5 per cent year-by-year upward
trend and the nearly two-year consecutive slump has all but been forgotten. Relative lower growth was
observed in the North America region, where manufacturing output expanded by a mere 1.4 per cent.

A reversal of negative trends in Argentina and Brazil has had a considerable impact on recovery in the
Latin America region. Manufacturing output of the region rose by 2.5 per cent in the third quarter of
2017, which also resulted in an accelerated growth rate of developing and emerging industrial
economies as a whole at 6.2 per cent. A relatively higher increase was achieved by Asia's developing
economies with a 6.5 per cent expansion recorded in the third quarter on a year-to-year basis. The
manufacturing production of African regions remained in the positive zone of high growth despite the
weak foundation of these countries' manufacturing industries. According to UNIDO's latest estimates,
African manufacturing experienced a 6.4 per cent year-to-year gain in the third quarter of 2017.

Entering the second half of the year 2017, recovery in global manufacturing has evolved from being
relatively modest to becoming more dynamic. Improvements were recorded in both industrialized
economies and developing and emerging industrial economies.
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INDIAN MANUFACTURING SECTOR
1. Introduction

Manufacturing has emerged as one of the high growth sectors in India. Prime Minister of India, Mr
Narendra Modi, had launched the ‘Make in India’ program to place India on the world map as a
manufacturing hub and give global recognition to the Indian economy. India is expected to become the
fifth largest manufacturing country in the world by the end of year 2020*.

2. Market Size

The Gross Value Added (GVA) at basic constant (2011-12) prices from the manufacturing sector in
India grew 7.9 per cent year-on-year in 2016-17, as per the first revised estimates of annual national
income published by the Government of India. Under the Make in India initiative, the Government of
India aims to increase the share of the manufacturing sector to the gross domestic product (GDP) to 25
per cent by 2022, from 16 per cent, and to create 100 million new jobs by 2022. Business conditions in
the Indian manufacturing sector continue to remain positive.

3. Investments

With the help of Make in India drive, India is on the path of becoming the hub for hi-tech manufacturing
as global giants such as GE, Siemens, HTC, Toshiba, and Boeing have either set up or are in process of
setting up manufacturing plants in India, attracted by India's market of more than a billion consumers
and increasing purchasing power. Cumulative Foreign Direct Investment (FDI) in India’s
manufacturing sector reached US$ 72.31 billion during April 2000-September 2017.

4. Government Initiatives

The Government of India has taken several initiatives to promote a healthy environment for the growth
of manufacturing sector in the country.

5. Road Ahead

India is an attractive hub for foreign investments in the manufacturing sector. Several mobile phone,
luxury and automobile brands, among others, have set up or are looking to establish their manufacturing
bases in the country.

The manufacturing sector of India has the potential to reach US$ 1 trillion by 2025 and India is expected
to rank amongst the top three growth economies and manufacturing destination of the world by the year
2020. The implementation of the Goods and Services Tax (GST) will make India a common market
with a GDP of US$ 2.5 trillion along with a population of 1.32 billion people, which will be a big draw
for investors.

With impetus on developing industrial corridors and smart cities, the government aims to ensure holistic
development of the nation. The corridors would further assist in integrating, monitoring and developing
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a conducive environment for the industrial development and will promote advance practices in
manufacturing.

Exchange Rate Used: INR 1 = US$ 0.0155 as on January 04, 2018

Notes: * - According to the Global Manufacturing Competitiveness Index published by Deloitte
(Source: Indian Manufacturing Sector India Brand Equity Foundation www.ibef.org)

INDIAN TEXTILE INDUSTRY

1. Introduction

India’s textiles sector is one of the oldest industries in Indian economy dating back several centuries.
Even today, textiles sector is one of the largest contributors to India’s exports with approximately 13
per cent of total exports. The textiles industry is also labour intensive and is one of the largest employers.
The textile industry has two broad segments. First, the unorganised sector consists of handloom,
handicrafts and sericulture, which are operated on a small scale and through traditional tools and
methods. The second is the organised sector consisting of spinning, apparel and garments segment
which apply modern machinery and techniques such as economies of scale.

The textile industry employs about 45 million people directly and 20 million people indirectly. India's
overall textile exports during FY 2015-16 stood at US$ 40 billion.

The Indian textiles industry is extremely varied, with the hand-spun and hand-woven textiles sectors at
one end of the spectrum, while the capital intensive sophisticated mills sector at the other end of the
spectrum. The decentralised power looms/ hosiery and knitting sector form the largest component of
the textiles sector. The close linkage of the textile industry to agriculture (for raw materials such as
cotton) and the ancient culture and traditions of the country in terms of textiles make the Indian textiles
sector unique in comparison to the industries of other countries. The Indian textile industry has the
capacity to produce a wide variety of products suitable to different market segments, both within India
and across the world.

2. Market Size

The Indian textiles industry, currently estimated at around US$ 120 billion, is expected to reach US$
230 billion by 2020. The Indian Textile Industry contributes approximately 2 per cent to India’s Gross
Domestic Product (GDP), 10 per cent of manufacturing production and 14 per cent to overall Index of
Industrial Production (I1P).

Indian khadi products sales increased by 33 per cent year-on-year to Rs 2,005 crore (US$ 311.31
million) in 2016-17 and is expected to exceed Rs 5,000 crore (US$ 776.33 million) sales target for
2018-19, as per the Khadi and Village Industries Commission (KVIC).

The production of cotton in India is estimated to increase by 9.3 per cent year-on-year to reach 37.7
million bales in FY 2017-18. The total area under cultivation of cotton in India is expected to increase
by 7 per cent to 11.3 million hectares in 2017-18, on account of expectations of better returns from
rising prices and improved crop yields during the year 2016-17.

Indian exports of locally made retail and lifestyle products grew at a compound annual growth rate
(CAGR) of 10 per cent from 2013 to 2016, mainly led by bedding bath and home decor products and
textiles.#

3. Investment

The textiles sector has witnessed a spurt in investment during the last five years. The industry (including
dyed and printed) attracted Foreign Direct Investment (FDI) worth US$ 2.68 billion during April 2000
to September 2017.

4. Government Initiatives

The Indian government has come up with a number of export promotion policies for the textiles sector.
It has also allowed 100 per cent FDI in the Indian textiles sector under the automatic route.
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Initiative will be taken into consideration by Government of India.

e The Union Ministry of Textiles, Government of India, along with Energy Efficiency Services
Ltd (EESL), has launched a technology upgradation scheme called SAATHI (Sustainable and
Accelerated Adoption of Efficient Textile Technologies to Help Small Industries) for reviving
the power loom sector of India.

e The Government has planned to connect as many as 5 crore (50 million) village women to
charkha (spinning wheel) in next 5 years with a view to provide them employment and promote
khadi and also, they inaugurated 60 khadi outlets which were renovated and re-launched during
the completion of KVIC s 60th anniversary and a khadi outlet.

e The Textiles Ministry will organise 'Hastkala Sahyog Shivirs' in 421 handloom-handicrafts
clusters across the country which will benefit over 1.2 lakh weavers and artisans.

e The Gujarat government's decision to extend its textile policy by a year is set. It is believes to
attract Rs 5,000 crore (US$ 50 billion) of more investment in sectors across the value chain.
The government estimates addition till now of a million units of spindle capacity in the spinning
sector and setting up of over 1,000 units in technical textiles.

Some of initiatives taken by the government to further promote the industry are as under:

e The Directorate General of Foreign Trade (DGFT) has revised rates for incentives under the
Merchandise Exports from India Scheme (MEIS) for two subsectors of Textiles Industry -
Readymade garments and Made ups - from 2 per cent to 4 per cent.

e The Government of India plans to introduce a mega package for the power loom sector, which
will include social welfare schemes, insurance cover, cluster development, and upgradation of
obsolete looms, along with tax benefits and marketing support, which is expected to improve
the status of power loom weavers in the country.

5. Road Ahead

The future for the Indian textile industry looks promising, buoyed by both strong domestic consumption
as well as export demand. With consumerism and disposable income on the rise, the retail sector has
experienced a rapid growth in the past decade with the entry of several international players like Marks
& Spencer, Guess and Next into the Indian market.

High economic growth has resulted in higher disposable income. This has led to rise in demand for
products creating a huge domestic market. The domestic market for apparel and lifestyle products,
currently estimated at US$ 85 billion, is expected to reach US$ 160 billion by 2025.

The Indian cotton textile industry is expected to showcase a stable growth in FY2017-18, supported by
stable input prices, healthy capacity utilisation and steady domestic demand*.

Exchange Rate Used: INR 1 = US$ 0.015 as of January 4, 2018.

References: Ministry of Textiles, Indian Textile Journal, Department of Industrial Policy and
Promotion, Press Information Bureau, Union Budget 2017-18

Note: # - according to Damco, * - according to India Ratings and Research, * - according to the
International Cotton Advisory Committee (ICAC)

(Source: Indian Textile Industry - India Brand Equity Foundation www.ibef.org)
OVERVIEW INDIAN TEXTILE INDUSTRY

Textile plays a major role in the Indian economy. It contributes 14 per cent to industrial production and
4 per cent to GDP (ii) With over 45 million people, the industry is one of the largest source of
employment generation in the country. The industry accounts for nearly 15 per cent of total exports The
size of India’s textile market in 2016 was around US$ 137 billion, which is expected to touch US$ 226
billion market by 2023, growing at a CAGR of 8.7 per cent between 2009-23E
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As of June 2017, the central government is planning to finalize and launch the new textile policy in the
next three months. The policy aims to achieve US$ 300 billion worth of textile exports by 2024-25 and
create an additional 35 million jobs. Production of raw cotton in India grew from 28 million bales in
FYO07 and further increased to 35.1 million bales in FY17. During FYQ7-17, raw cotton production
expanded at a CAGR of 2.3 per cent. During FY16(1), of the overall amount of raw cotton produced in
the country, domestic consumption totalled to 30 million bales, while in FY15(1), the domestic
consumption of raw cotton stood at 30.4 million bales. Raw cotton and man-made fibres are major
segments in this category.

(Source: Indian Textile Industry - India Brand Equity Foundation www.ibef.org)
GLOBAL TECHNICAL TEXTILE INDUSTRY

Technical Textiles are welfare textiles used for their diverse and multifunctional properties. Technical
textiles offer several advantages in their functional aspects for improving health and safety, cost
effectiveness, and durability and strength of textile material. These performance-enhancement products
are applicable in the protective clothing, agriculture, medical, infrastructure development, automotive,
aerospace, sports, and packaging sectors.

While the global market size of the technical textiles sector was estimated to be US$ 104,000 million
in 2010, this sector is still in nascent stages in India. Based on past trends of growth and estimated end
user segment growth, the Working Group on Technical Textiles for 12th Five Year Plan (FYP)
projected the market size to reach US$ 28,727 million by 2016-17 at a year-on-year growth rate of 20%
during 12th FYP.

Based on their functional requirements and end-use applications, the diverse range of technical textiles
can be grouped into 12 categories, as shown in the figure below:

o Agrotech - Horticulture + landscape gardening, agriculture + forestry, animal keeping

o Buildtech - Membrane, construction, temporary constructions, interior fittings, earth, water traffic
construction, agricultural building

e Clothtech - Garments, shoes

e Geotech - Underground, road, dam + waste-dump construction

e Hometech - Furniture, upholstery + interior furnishing, rugs, floor coverings

¢ Indutech - Filtration, cleaning, mechanical engineering, chemical industry

e Medtech - Hygiene, medicine

e Mobiltech - Cars, ships, aircraft, trains, space travel

e QOekotech - Environmental protection, recycling, waste disposal

e Packtech - Packaging, protective-cover systems, sacks, big bags, container systems
e Protech - Person and property protection

o Sporttech - Sport and leisure, active wear, outdoor, sport articles + equipment, sports shoe
(Source: Technical Textiles www.technicaltextile.gov.in)

INDIAN TECHNICAL TEXTILE INDUSTRY

The Indian textiles industry, currently estimated at around $108 billion, is expected to reach $223 billion
by 2021. Expanding in the same proportion as the entire textile industry, the market for technical textiles
in India, which stood at Rs 92,499 crore in 2015-16, is expected to grow at 12 per cent CAGR and reach
1, 16,217 crore by 2017-18.

In 2015, technical textiles accounted for around 29 per cent share of the global textile revenues. Demand
for technical textiles is expected to stay steady during the period 2015-2020, due to a broadening
application in end-use industries, such as automotive, construction, healthcare, and sports equipment
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etc, said Sanjay Aggarwal, chairman, Industry Affairs Committee, PHD Chamber of Commerce &
Industry (PHDCCI), at the recently concluded Technical Textiles Exhibition cum Buyer Seller Meet in
New Delhi.

In 2015, the global technical textiles market was valued at around $153 billion. On back of strong
demand, the global technical textiles market is estimated to reach at $194 billion by 2020, with global
consumption expected to surpass 40 million tonnes, said Aggarwal.

Development and industrialisation are the main drivers for the demand of technical textile products in
a country, said Aggarwal. “Given the large scale at which emerging nations are industrialising, the
market for technical textiles can only be expected to grow in tandem with industrial growth in different
parts of the world.”

India is expected to play a key role in shaping the future technical textiles market with consumers
spending more on home textile, sportswear products, and medical products. In fact, technical textiles
provides new opportunity to the Indian textile industry to have long term sustainable future. Despite
achieving high growth rate, the per capita consumption of technical textiles in India is 1.7 per kg vis-a-
vis 10-12 kg in developed countries. Globally, the technical textiles contribute to about 29 per cent of
textile industry, in some of the western countries its share is around 50 per cent while in India it is a
meagre 10 percent only.

(Source: Technical Textiles www.technicaltextile.gov.in)
AGROTECHNICAL TEXTILES

Agrotechnical textiles are used in farming, animal husbandry and horticulture to control the hazardous
influences of environmental and climactic factors on crop production and cattle breeding, regulate
nutrient level intake of plants, and assist in process and post-harvest operations. Agro textiles, in the
form of nets, ropes and lines, have also been used extensively in the fishing industry. Agro textiles have
been demonstrated to be successful world over in not only protecting the crops from any external
factors, but also in improving agricultural yield. Given the importance of agriculture to the Indian
economy and population, the need and potential application of agrotextiles in the country is significant
and vast.

As per estimates by the Working Group on Textiles and Jute Industry, Ministry of Textiles, Government
of India, the Indian agrotech segment is expected to grow at a rate of 20% to US $ 340 million by 2016-
17. Key Indian manufacturers in the segment include:

e Shade nets: Garware Wall Ropes, CTM Agrotextiles Ltd., Rishi Techtex Ltd, Tuflex (Netlon India
Ltd) and Neo Corp International Ltd.

e Mulch mats: Unimin, Fiberweb India, Shivam Polymers, Climax Synthetics Pvt. Ltd, Creative
polymers Pvt. Ltd and Essen Multipack Ltd.

o Anti-hail nets and bird protection nets: Tuflex, Kwality Nets and Garware Wall Ropes
e Crop covers: Unimin India Ltd, Fiberweb India Ltd, KK Non-woven and KT Exports;
o Fish nets: Garware Wall Ropes, Hinafil India Pvt Ltd., SRF Polymers Limited.

(Source: Technical Textiles www.technicaltextile.gov.in)
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SUMMARY OF BUSINESS

Some of the information contained in the following discussion, including information with respect to our
business plans and strategies, contain forward-looking statements that involve risks and uncertainties. You
should read the chapter titled ‘“‘Forward-Looking Statements” beginning on page 16 of this Draft
Prospectus, for a discussion of the risks and uncertainties related to those statements and also the section
“Risk Factors” for a discussion of certain factors that may affect our business, financial condition or results
of operations. Our actual results may differ materially from those expressed in or implied by these forward-
looking statements. Our fiscal year ends on March 31 of each year, so all references to a particular fiscal
are to the twelve-month period ended March 31 of that year.

The financial information used in this section, unless otherwise stated, is derived from our Financial
Information, as restated prepared in accordance with Indian GAAP, Companies Act and SEBI Regulations.
The following information is qualified in its entirety by, and should be read together with, the more detailed
financial and other information included in this Draft Prospectus, including the information contained in
the sections titled “Risk Factors” and “Financial Information” beginning on pages 17 and 160, respectively,
of this Draft Prospectus.

OVERVIEW

Incorporated in 2000, our Company, “Vera Synthetic Limited” is engaged in manufacturing of Fishing Nets,
PP Yarns, PP/HDPE Ropes, PP Twines and Niwar. We manufacture and market our products under our
flagship brand “Sujlon”.Our products are primarily used in fishing sector and other allied use thereon.

Our Company is promoted by Sunil Makwana and Nagin Makwana. They joined the Company in 2008 and
at present look after the overall management, day to day affairs and are the guiding force behind the strategic
decisions of our Company. Their industry knowledge and understanding of the current market situation
enables us to improve our geographic horizon and market presence. We believe that we shall be able to
create a market position by adhering to the vision of our Promoters and senior management and their
experience.

Our manufacturing facility is divided into two units namely Division | and Division Il (both situated in the
same premises at Mamsa, Gujarat). Our manufacturing unit is well equipped with required facilities and
machineries to facilitate smooth manufacturing process. We also have in-house testing machines to test our
products. Our finished product undergoes a quality check to ensure that they are of relevant quality as per
the standards set before being dispatched. Our in house testing laboratory regulates and monitors the quality,
strength and the thickness of the Ropes and Nets as per the requirements of the customer. We endeavour to
maintain safety in our premises by adhering to key safety norms.

At present we cater only to domestic markets. We have our dealers, traders and distributors spread across
different regions of the Country thus giving us the advantage of widespread geographical presence. Currently
we sell our products either directly to traders/fishermen or through our distribution network in Gujarat,
Maharashtra, Kerala, Karnataka, Andhra Pradesh, West Bengal, Delhi, Bihar, Rajasthan, etc. We aim to
expand our customer base by reaching out to new states and increasing the sales in existing states.

OUR PRODUCTS

PRODUCT PROFILE

PP/HDPE FISHNG NETS

PP/HDPEFISHING NET are devices made from HDPE/PP twine and
nylon yarn in a grid-like structure. Some fishing nets are also called
fish traps.
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PP/HDPE ROPES

A rope is a group of yarns that are twisted into a larger and stronger
form. Ropes have tensile strength and so can be used for dragging and
lifting.

PP YARN

Yarn is a long continuous length of interlocked fibres, suitable for use
in the production of twine, fishing net, Niwar and rope.

PP/HDPE Twine

PP Twin is a long continuous length of interlocked yarns mainly used
for repairing of fishing nets.

NIWAR

Niwar is a bunch of strong fabric woven as a flat strip of varying
width and yarn. The product is often used as alternative to Rope.

OUR COMPETITIVE STRENGTHS
1. Widespread distribution network

We generally sell our products through a network of distributors and dealers/traders located at different
locations of the country. At present, we have distribution network of around 40 traders spread across
more than 4 states. Our widespread distribution network provides us wide geographical presence in
terms of coverage of different states of the country. We believe that our distribution network leverages
our marketing and reduces our concentration customer wise and state wise.

2. Long Term Procurement Business Understanding

We procure the basic Raw Material (i.e. HDPE/ PP granules) directly from the industries giants (i.e.
Reliance Industries Limited, Haldia Petrochemical Limited, Gas Authority). We have Business
Understanding with the suppliers of raw material which helps us in uninterrupted supply of Raw
Materials at any point of time.

3. Customer satisfaction

We continuously strive to serve our customers according to their needs and requirements with a
customised approach. Besides customised approach, our Company continuously takes steps to ensure
timely delivery along with the consistency in the quality of the manufactured products. Such consistency
in quality has yielded results in the form of repeat orders from our customers. The repeat orders reflect
the confidence reposed in us by our customers.

4. Quality assurance

We believe in quality manufacturing and aim to deliver qualitative products to the satisfaction of
customers. We have an in-house testing laboratory to test the products. Our finished product passes
quality check to ensure relevant quality parameters are as per the standards set. Our in house testing

Page 50 of 297



laboratory regulates and monitors the quality, strength and the thickness of the Ropes and Nets as per
the requirements of the customer.

5. Experienced Management

Our promoters Sunil Makwana and Nagin Makwana have industry experience of almost a decade. Our
Promoters are supported by a dedicated management team with several years of industry experience in
their respective domains of sales, marketing, strategy and finance. We believe our senior management
team leverages our market position and their collective experience and knowledge in the industry, to
execute our business strategies and drive our future growth. In addition, we believe the strength and
entrepreneurial vision of our Promoters and senior management has been instrumental in driving our
growth and implementing our strategies.

6. Strategically beneficial location

The geographic location of our manufacturing unit provides us a competitive advantage as this location
is surrounded by the water. This location enables the Company to cater to on the spot orders in a quick
manner. Besides this, the company is also situated at an approachable distance from developed ports
like Pipavav and Mundra which enables the company to ship the consignments in a timely manner and
reduced local transportation costs.

BUSINESS STRATEGY
1. Enhancing our customer base

Our Company is customer satisfaction oriented company and strives to maintain good relationship with
the customers. We continuously strive to increase the sales in the existing states and customers. However
we aim at widening our distribution network so as to enhance our geographical presence and
consequently our customer base. We also aim to take the maximum advantage of the location of the
company by reaching to the un-explored or less explored sea faced areas of the country which has direct
connectivity to the current location of the company. We have started exploring international markets by
undertaking export assignments.

2. Improving functional efficiencies

Our company intends to improve efficiencies to achieve cost reductions and have a competitive edge
over our peers. We believe that this can be achieved through continuous process improvement, customer
service and technology development.

3. Toincrease brand visibility

The market for our products is highly competitive on account of both the organized and unorganized
players. Our market goodwill is significantly dependent on brand recall and our ability to compete
effectively would significantly depend on our ability to promote and develop our brand. We propose to
increase the number of channel partners/dealers in order to broaden our reach. We believe greater
visibility of our brand would ensure brand retention in the minds of the customers and would in effect
further enhance our reach.

END USERS

The products manufactured by us are mainly used in fishing and it is used by fishermen. We majorly
sell to dealers, traders and distributors who in turn sell to fishermen.

MARKETING STRATEGY

The efficiency of the marketing and sales network is critical to the success of our Company. Our success
lies in the strength of our relationship with our customers who have been associated with our Company.
Our management and personnel in marketing team, through their experience and good rapport with
these customers owing to timely and quality delivery of service plays an instrumental role in creating
and expanding a work platform for our Company. To develop customers, our management and other
personnel, regularly interacts either directly or indirectly with prospective customers and existing dealer
distribution network. To increase our customer base, we identify the prospective clients, understand
their requirements, explain them our product range and value addition we can offer.
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SUMMARY OF FINANCIAL STATEMENTS

STATEMENT OF ASSETS AND LIABILITIES AS RESTATED ANNEXURE-I

(Amount in Lakhs)

AS at As at
September | March
30, 2017 31, 2017

As at As at As at As at
March | March 31, | March March
31, 2016 2015 31,2014 | 31, 2013

Particulars

I. EQUITY AND LIABILITIES

1. Shareholders’ funds

(a) Share capital 180.00 180.00 180.00 180.00 180.00 180.00
(b) Reserves and surplus 198.37 301.47 267.04 239.64 161.20 128.34
Sub-Total 378.37 481.47 447.04 419.64 341.20 308.34
2. Share application money pending i i i i i i
allotment

Sub-Total - - - - - -
3. Non-current liabilities

(a) Long-term borrowings 281.60 6.02 1.49 1.03 105.34 127.21
(b) Deferred tax liabilities (Net) 17.27 17.09 22.24 28.29 10.79 12.88
(c) Other Non Current Liabilities 14.93 11.49 8.04 3.85 3.88 0.89
(d) Long-term Provisions - - - - - -
Sub-Total 313.80 34.60 31.77 33.17 120.01 140.98
4. Current liabilities

(a) Short-term borrowings 31.44 78.57 79.57 126.24 226.37 248.92
(b) Trade payables 110.07 26.44 86.16 59.46 53.94 90.91
(c) Other current liabilities 185.14 208.72 70.43 36.33 77.08 95.43
(d) Short-term provisions 26.65 33.80 16.81 30.95 31.94 25.26
Sub-Total 353.30 347.53 252.97 252.98 389.33 460.52
TOTAL 1045.47 863.60 731.78 705.79 850.54 909.84
I1. ASSETS

1. Non-current assets

(a) Fixed assets 396.58 211.86 239.82 278.02 238.29 265.63

(b) Non-current investments - - - - - -

(c) Deferred tax assets (net) - - - - - R

(d) Long-term loans and advances 27.30 233.60 24.38 16.55 27.41 39.75
(e) Other Non Current Assets - - - - - -
Sub-Total 423.88 445.46 264.19 294.57 265.71 | 305.39

2. Current assets

(a) Current investments - - - - - -

(b) Inventories 65.93 117.53 112.57 76.08 236.79 224.42
(c) Trade receivables 460.56 179.47 273.72 311.84 294.28 | 336.87
(d) Cash and cash equivalents 26.56 42.35 54.76 0.76 3.48 5.58
(e) Short-term loans and advances 68.53 78.80 26.54 22.53 50.28 37.60
(f) Other Current Assets - - - - - -
Sub-Total 621.59 418.14 467.59 411.21 584.84 | 604.45
TOTAL 1045.47 863.60 731.78 705.79 850.54 | 909.84
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STATEMENT OF PROFIT AND LOSS AS RESTATED

ANNEXURE-I1
(Amount in Lakhs)

Particulars For the For the For the For the For the For the
period period year year ended | year ended | year
ended ended ended March 31, | March 31, | ended
September | March March 2015 2014 March 31,
30, 2017 31,2017 | 31,2016 2013

I.Revenue from operations 971.58 1842.02 2188.93 2431.53 1957.89 2190.86

11.0ther income 0.86 2.20 6.19 17.89 17.87 11.71

1. Total Revenue (I + 11) 972.44 1844.22 2195.12 2449.42 1975.76 2202.59

V. Expenses:

Cost of materials consumed 451.43 1312.83 2002.64 2105.04 1743.99 1793.92

Purchases of Stock-in-Trade 435.65 143.52 - 1.47 - 28.54

Changes in inventories of finished

goods work-in-progress and Stock-in- 20.58 26.06 (53.42) (1.86) (35.95) 103.56

Trade

Employee benefits expense 109.68 193.97 120.77 133.05 139.67 116.46

Finance costs 20.76 9.86 12.72 35.31 33.33 60.17

Depreciation and amortization 2071 | 3502 30.81 38.43 28.05 31.87

expense

Other expenses 16.55 73.19 32.06 98.13 19.09 17.89

Total expenses 1075.36 1794.45 2154.58 2409.57 1928.18 2152.41

V. Profit before exceptional and

extraordinary items and tax (111-1V) (102.92) 49.77 40.54 39.85 47.58 50.18

V1. Exceptional items - - - - - -

VII. Profit before extraordinary items

and tax (V - V1) (102.92) 49.77 40.54 39.85 47.58 50.18

VIII. Extraordinary Items- - - - - - -

IX. Profit before tax (VII- VI11I) (102.92) 49.77 40.54 39.85 47.58 50.18

X. Tax expense:

(1) Current tax - 20.49 19.19 17.57 16.81 16.43

(2) Deferred tax 0.18 (5.15) (6.05) 17.50 (2.09) 15.75

(3) MAT Credit - - - - - -

(4) Current tax expense relating to i i i i i )

prior years

XI. Profit (Loss) for the period from

continuing operations (VI1-VI11) (103.10) 34.43 27.40 4.78 32.86 18.00

XI1. Profit/(loss) from discontinuing i i i i i )

operations

XI11. Tax expense of discontinuing i i i i i )

operations

XIV. Profit/(loss) from Discontinuing i i i i i )

operations (after tax) (XI11-X111)

Q/\'/)me't (Loss) for the period (X1 + (103.10) 34.43 27.40 4.78 32.86 18.00

XVI Earnings per equity share:

(1) Basic & Diluted (2.86) 0.96 0.76 0.13 0.91 0.50
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STATEMENT OF CASH FLOW AS RESTATED

ANNEXURE-III
(Amount in Lakhs)

Particulars For the For the For the For the For the | For the year
period period year year year ended
ended ended ended ended ended March 31,
September | March March March March 2013
30, 2017 31,2017 | 31,2016 | 31,2015 | 31,2014
CASH FLOW FROM OPERATING
ACTIVITIES
Restated Net profit Before Tax and (102.92) 49.77 4053 39.85 47.58 50.18
Extraordinary Items
Adjustments For: -
Depreciation 20.71 35.02 39.81 38.43 28.05 31.87
Loss (Profit) on Sale of Assets - - - - - -
Profit on sale of assets - - - - - -
Extraordinary Items (Loss due to fire) - - - - - -
Extraordinary Items (Prior Period Items) - - - - - -
Interest Received (0.86) (2.20) (6.19) (1.67) (1.62) (1.55)
Interest and Finance Charges 20.76 9.86 12.72 35.31 33.33 60.17
Operating Profit before working capital (62.31) 92.45 86.87 | 11192 | 107.34 140.67
changes
Adjustment For:
Decrease/(Increase) in Inventories 51.60 (4.96) (36.48) 160.71 (12.37) (32.37)
Decrease/(Increase) in Trade receivables (281.10) 94.26 38.12 (17.56) 42.58 24.57
Decrease/(Increase) in Other Current i i i i ) 11.99
Assets
Decrease/(Increase) in Other Non i i i i ) )
Current Assets
(Decrease)/Increase in Trade Payables 83.63 (59.72) 26.70 5.51 (36.97) (41.50)
Decrease)/Increase in Other Current
I(_iabili ties) (23.57) 138.27 34.10 (40.75) (18.35) (26.40)
(Decre_ase)/lncrease in Short Term (7.16) 17.00 (14.14) (0.99) 6.67 368
Provisions
(Decrease)/Increase in Long Term i i i i ) )
Provisions
([_)ec_rga_se)/lncrease in Other Non current 3.44 3.45 419 (0.03) 3.00 0.89
Liabilities
Cash Generated from Operations (235.46) 280.75 139.37 218.81 91.90 81.52
Less : Taxes Paid - 20.49 19.19 17.58 16.81 16.42
Net Cash From /(Used In) Operating (235.46) | 26026 | 12018 |  201.23 75.00 65.10
Activities (A)
Cash Flow From Investing Activities
Purchase Of Fixed Assets (205.43) (7.07) (1.60) (4.50) (0.71) (46.45)
Sale of Fixed Assets - - - - - -
Decrease/(Increase) in Non Current i i i i ) )
investments
Decrease/(Increase) in Capital Work In i i i i ) )
Progress
Movement in Loan & Advances - - - - - -
Interest Received 0.86 2.20 6.19 1.66 1.61 1.56
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Net Cash From /(Used In ) Investing
Activities (B)

11.99

(266.35)

(7.25)

35.79

0.57

(64.87)

Cash Flow From Financing Activities

Share application money received

Proceeds from Issue of Shares

Increase in Share Premium

Increase in Long Term Loans &
Advances

Interest and Finance Charges

(20.76)

(9.86)

(12.72)

(35.31)

(33.33)

(60.17)

(Decrease)/Increase in Short Term
Borrowing

(47.13)

(1.00)

(46.67)

(100.13)

(22.55)

(15.02)

(Decrease)/Increase in Long Term
Borrowing

275.58

451

0.48

(104.31)

(21.88)

65.62

Net Cash From Financing Activities (c)

207.69

(6.33)

(58.93)

(239.74)

(77.75)

(9.58)

Net Increase / (Decrease) in Cash
(A)+(B)+(C)

(15.78)

(12.42)

54.00

(2.72)

(2.10)

(9.34)

Cash and Cash equivalents at the
beginning of the year

42.35

54.76

0.76

3.48

5.58

14.92

Cash and Cash equivalents at the end of
the year

26.56

42.35

54.76

0.76

3.48

5.58

I.  The Cash Flow statement has been prepared under Indirect method as per Accounting Standard-3

"Cash Flow Statements"

Il. Figures in Brackets represent outflows

The above statement should be read with the Restated Statement of Assets and Liabilities, Statement
of Profit and loss, Significant Accounting Policies and Notes to Accounts as appearing in Annexure

LI, IV(A) respectively.
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THE ISSUE
PRESENT ISSUE IN THE TERMS OF THIS DRAFT PROSPECTUS

Particulars Details of Equity Shares
13,35,000 Equity Shares of face value of Rs.10/- each fully
Public Issue of Equity Shares paid of the Company for cash at price of Rs. 40/- per Equity

Share aggregating Rs. 534 lakhs

Of which:

69,000 Equity Shares of face value of Rs. 10/- each fully
Market Maker Reservation Portion paid of the Company for cash at price of Rs 40/- per Equity
Share aggregating Rs. 27.60 lakhs

12,66,000 Equity Shares of face value of Rs.10/- each fully
paid of the Company for cash at price of Rs. 40/- per Equity
Share aggregating Rs. 506.40 lakhs

Of which:

6,33,000 Equity Shares of face value of Rs. 10/- each fully
paid of the Company for cash at price of Rs. 40/- per Equity

Net Issue to the Public* Share aggregating Rs. 253.20 lakhs will be available for
allocation for allotment to Retail Individual Investors of up
to Rs. 2 lakhs

6,33,000 Equity Shares of face value of Rs. 10/- each fully
paid of the Company for cash at price of Rs. 40/- per Equity
Share aggregating Rs. 253.20lakhs will be available for
allocation to investors above Rs. 2 lakhs

Pre and Post Issue Equity Shares
Equity Shares outstanding prior to the
Issue

Equity Shares outstanding after the
Issue

36,00,000 Equity Shares

49,35,000 Equity Shares

For further details please refer chapter titled “Objects of the
Use of Proceeds(Objects of the Issue) | Issue” beginning on page 79 of this Draft Prospectus for
information on use of Issue Proceeds

Notes:
The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on
September 27, 2017 and by the shareholders of our Company vide a special resolution passed pursuant
to section 62(1)(c) of the Companies Act, 2013 at the Extraordinary General Meeting held on October
10, 2017.
*This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended
from time to time.
As per Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed price
issue, the allocation in the net Issue to the public category shall be made as follows:
a) Minimum fifty percent to retail individual investors; and
b) Remaining to

i Individual applicants other than retail individual investors; and

ii  Other investors including corporate bodies or institutions, irrespective of the number of specified

securities applied for;

c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to
the applicants in the other category.
If the retail individual investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage
*Note: Number of shares may need to be adjusted for lot size upon determination of issue price.
For further details please refer to section titled ‘Issue Information’ beginning on page 202 of this Draft
Prospectus
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GENERAL INFORMATION

Our Company was originally formed as a private limited Company in the name and style ‘Vera
Synthetic Private Limited’ and received a Certificate of Incorporation issued by Deputy Registrar of
Companies, Gujarat, Dadra and Nagar Haveli on February 16, 2000 bearing Registration No. 04-37369.
Subsequently, it was converted into a public limited company pursuant to shareholders resolution
passed at Extra-ordinary General Meeting of our Company held on August 31, 2017 and the name of
our Company was changed to Vera Synthetic Limited and a fresh certificate of incorporation consequent
upon Conversion of Private Company to Public Limited dated September 25 2017 was issued by
Registrar of Companies, Gujarat, Ahmedabad. The Corporate Identification Number of our Company
is U17110GJ2000PLC037369.

Sunil Makwana and Nagin Makwana are the promoters of our Company. As on the date of this Draft
Prospectus, our Promoters hold, in aggregate 15,94,000 Equity Shares representing 44.27% of the pre-
issue paid up capital of our Company. Sunil Makwana acquired shares pursuant to transfer from
Bharatbhai Makwana, Gujarat Chemiplasto Limited, Narrotambhai Sarvaiya, Maganlal Chawda, and
Rajubhai Parmar. Nagin Makwana acquired shares pursuant to transfer from Larite Industries Limited
and Shivuben Makwana. The details in this regard have been disclosed in the chapter titled “Capital
Structure” beginning on page 65 of this Draft Prospectus.

For further details of Business, Incorporation, Change of Name and Registered Office of our company,
please refer to chapter titled “Our Business” and “Our History and Certain Other Corporate Matters”
beginning on page 106 and page 132 of this Draft Prospectus.

REGISTERED OFFICE AND CORPORATE OFFICE OF OUR COMPANY

Vera Synthetic Limited

Office No.UL-27, Pattani Plaza,

Devubag, Dairy Road Bhavnagar

Gujarat — 364002, India

Tel: 0278-2525434

Fax: 0278-2883029

Email: info@sujlonropes.com

Website: www.sujlonropes.com

Corporate Identification Number: U17110GJ2000PLC037369

REGISTRAR OF COMPANIES

Registrar of Companies, Gujarat
RoC Bhavan, Opp. Rupal Park Society,
Behind Ankur Bus Stop,

Naranpura, Ahmedabad — 380013,
Guijarat, India

Website: www.mca.gov.in

DESIGNATED STOCK EXCHANGE

Emerge Platform of NSE (NSE EMERGE)
National Stock Exchange of India Limited
Exchange Plaza, Plot no. C/1, G Block,
Bandra-Kurla Complex, Bandra (East),
Mumbai - 400 051, Maharastra, India
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BOARD OF DIRECTORS OF OUR COMPANY

ﬁlz. Name f(‘ggrg')n DIN Address Designation
16 Shiv, Sardar Patel
Society, Near Jewels Circle Managing
1. Sunil Makwana 31 00245693 | Bor Talav, Bhavnagar Para Director
Bhavnagar 364003,
Guijarat, India
16 Shiv, Sardar Patel
Society, Near Jewels Circle .
2. Nagin Makwana 38 01833956 | Bor Talav, Bhavnagar Para Wg(i)rlgc'{(;:ne
Bhavnagar 364003,
Guijarat, India
Dr. Ambedkar Cricle, Nari E .
3. | Devjibhai Makwana | 64 | 00359412 | Road, Bhavnagar - 364003 S?CU“VG
) . irector
Guijarat, India
19, Shridhar Bunglows,
. . Near Karnavati Park, CTM | Independent
4, Dineshbhai Patel 59 07931168 Cross Roads, Ahmedabad - Director
380036, Gujarat, India
Kuber Patel ni Sheri, Independent
5. Ravikumar Adhiya 35 07931175 | Kanbiwad, Bhavnagar — Director
364001, Gujarat, India
Plot No 24/7, Satyanarayan
Road, Parimal, Opp. Ravi Independent
6. Divyaben Mehta 54 07951990 | Flats, Takhteshwar Plot, Director
Bhavnagar - 364002,
Guijarat, India

For further details of our Directors, please refer to the chapter titled “Our Management” beginning on

page 136 of this Draft Prospectus

CHIEF FINANCIAL OFFICER
Bhavik Mehta

Office No.UL-27, Pattani Plaza,
Devubag, Dairy Road Bhavnagar

Gujarat — 364002, India
Tel: 0278-2525434
Fax: 0278-2883029

Email: cfo@sujlonropes.com
Website: www.sujlonropes.com

COMPANY SECRETARY & COMPLIANCE OFFICER
Kruti Shah

Office No.UL-27, Pattani Plaza,
Devubag, Dairy Road Bhavnagar

Gujarat — 364002, India
Tel: 0278-2525434

Fax: 0278-2883029

Email: cs@sujlonropes.com

Website: www.sujlonropes.com
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Investors may contact our Company Secretary and Compliance Officer and / or the Registrar to
the Issue and / or the Lead Manager, in case of any pre-issue or post-issue related problems,
such as non-receipt of letters of allotment, credit of allotted Equity Shares in the respective
beneficiary account or unblocking of ASBA Account, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy
to the relevant SCSB to whom the Application was submitted, giving full details such as name, address
of the applicant, number of Equity Shares applied for, Amount blocked, ASBA Bank Account number
and the Designated Branch of the relevant SCSBs to whom the Application Form was submitted by the
Applicants. (at ASBA Locations) where the ASBA Form was submitted by the ASBA applicants.

STATUTORY AUDITOR

Nirav Patel & Co,

Plot No. 25, “ Rajeshwari”, Ajneshwar Park,
Charbhai Bidi Street, Nilkanth Society,
Tilaknagar, Bhavnagar -364001

Tel. No: +91 9879808097

Email: caniravpatel5719@gmail.com
Contact person: Nirav Patel

Firm Registration No:134617W
Membership No:149360.

PEER REVIEWED AUDITOR

M/s. N K Aswani & Co.

701/A Block, Wall Street-2, Opp. Orient Club,

Nr. Gujarat College Crossing, Ellis bridge,

Ahmedabad — 3800006, Gujarat, India

Tel No.: 079-26402552

Fax No.: 079-26402553

Email: narainkaswani@yahoo.co.in

Contact Person: Narian Aswani

Firm Registration No.: 100738W

Membership No.: 033278

M/s N.K. Aswani & Co., Chartered Accountant holds a peer reviewed certificate dated November 13,
2013 issued by the Institute of Chartered Accountants of India.

LEAD MANAGER

Pantomath Capital Advisors Private Limited
406-408, Keshava Premises, Behind Family Court,
Bandra Kurla Complex, Bandra (East)

Mumbai- 400051, Maharashtra, India

Tel: +91 22 6194 6700

Fax: + 91 22 2659 8690

Email: ipo@pantomathgroup.com

Website: www.pantomathgroup.com

Contact Person: Unmesh Zagade

SEBI Registration No: INM000012110

REGISTRAR TO THE ISSUE

Link Intime India Private Limited
C 101, 1% Floor, 247 Park,

L.B.S. Marg, Vikhroli (W),
Mumbai-400083, Maharashtra, India.
Tel: +91-022-49186200
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Fax: +91-022-49186195

Website: www.linkintime.co.in

Investor Grievance E-mail: verasynthetics.ipo@linkintime.co.in
Contact Person: Ms. Shanti Gopalkrishnan

SEBI Registration Number: INR000004058

CIN: U67190MH1999PTC118368

LEGAL ADVISOR TO THE ISSUE

M V Kini, Law Firm

Kini House, 216/263, 1% Floor, Near Citi Bank,

D.N. Road, Fort, Mumbai - 400 001, Maharashtra, India
Tel: +91 22 22612527/28/29

Fax: +91 22 22612530

E-mail: vidisha@mvkini.com

Contact Person: Vidisha Krishan

Website: www.mvkini.com

BANKER TO THE COMPANY

STATE BANK OF INDIA

Nilambaug, Bhavnagar — 3640001,

Guijarat, India

Tel: 0278 — 2439562, 2511307

Fax: 0278 - 2422690

Email: sbi.60318@sbi.co.in

Contact Person: Jitendrasinh Hemantsinh Vala
Website: shi.co.in

PUBLIC ISSUE BANK /BANKER TO THE ISSUE / REFUND BANKER

ICICI Bank Limited

Capital Market Division, 1% Floor, 122,
Mistry Bhavan, Dinshaw Vachha Road
Backbay Reclamation, Church gate,
Mumbai-400 020

Tel: 022 66818932/923/924

Fax: 022 22611138

Email: shweta.surana@icicibank.com
Contact Person: Ms. Shweta Surana
Website: www.icicibank.com

SEBI Registration Number: INBI0O0000004

SELF CERTIFIED SYNDICATE BANKS

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by
Blocked Amount (ASBA) Process are provided on
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognistion-Intermediaries. For details on
Designated Branches of SCSBs collecting the ASBA Bid Form, please refer to the above-mentioned
SEBI link.

REGISTERED BROKERS

Applicant can submit Application Forms in the Issue using the stock broker network of the Stock
Exchanges, i.e., through the Registered Brokers at the Broker Centres. The list of the Registered
Brokers, including details such as postal address, telephone number and e-mail address, is provided on
the websites of the National Stock Exchange of India Ltd ., as updated from time to time. In relation to
ASBA Bids submitted to the Registered Brokers at the Broker Centres, the list of branches of the SCSBs
at the Broker Centres named by the respective SCSBs to receive deposits of the Application Forms from
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the Registered Brokers will be available on the website of the SEBI (www.sebi.gov.in) and updated
from time to time.

REGISTRAR TO ISSUE AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including
details such as address, telephone number and e-mail address, are provided on the website of Stock
Exchange at National Stock Exchange of India Ltd ., as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept Application Forms at the Designated CDP Locations, including
details such as name and contact details, are provided on the website of Stock Exchange at National
Stock Exchange of India Ltd ., as updated from time to time. The list of branches of the SCSBs named
by the respective SCSBs to receive deposits of the Application Forms from the Designated
Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated from time
to time.

CREDIT RATING
This being an issue of Equity Shares, credit rating is not required.
IPO GRADING

Since the Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no
requirement of appointing an IPO Grading agency.

APPRAISAL AND MONITORING AGENCY

As per regulation 16(1) of the SEBI ICDR Regulations, the requirement of Monitoring Agency is not
mandatory if the Issue size is below Rs. 10,000 Lakhs. Since the Issue size is only of Rs.532.80Lakhs,
our Company has not appointed any monitoring agency for this Issue. Audit Committee of our Company
as per section 177 of Companies Act, 2013, would be monitoring the utilization of the proceeds of the
Issue.

INTER-SE ALLOCATION OF RESPONSIBILITIES

Since Pantomath Capital Advisors Private Limited is the sole Lead Manager to this Issue, a statement
of inter se allocation of responsibilities among Lead Manager is not applicable.

EXPERT OPINION

N.K Aswani & Co. Chartered Accountants, have provided their written consent for the inclusion of the
report on the restated financial statements in the form and context in which it will appear in the Draft
Prospectus and Prospectus and the statement of tax benefits and to be named as an expert in relation
hereto, and such consent has not been withdrawn at the time of delivery of this Draft Prospectus to
Stock Exchange. Except the report of the Peer Reviewed Auditor our Company has not obtained any
other expert opinion.

DEBENTURE TRUSTEE
Since this is not a debenture issue, appointment of debenture trustee is not required.
UNDERWRITER

Our Company and Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten.
The underwriting agreement is dated February 21, 2018 and pursuant to the terms of the underwriting
agreement; obligations of the underwriter are subject to certain conditions specified therein. The
underwriter has indicated their intention to underwrite following number of specified securities being
offered through this Issue.
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IllTﬁrI]Cbaet;ng Amount % of the
Name and Address of the Underwriter | Equity shares to LB Total_ Issue
be (Rupees In Slze_
Underwritten Lakhs) Underwritten
Pantomath Capital Advisors Private
Limited
406-408, Keshava Premises Co-Op Soc.
Ltd.
Bandra Kurla Complex, Bandra (East)
Mumbai 400051 . 0
Tel: 022 61946700/725 13,35,000 534.00 100%
Fax: 022 26598690
Email: ipo@pantomathgroup.com
Contact Person: Madhu Lunawat
SEBI Registration Number:
INM000012110
Total 13,35,000 534.00 100%

In the opinion of the Board of Directors of the Company, the resources of the above mentioned
underwriter are sufficient to enable them to discharge their respective underwriting obligations in full.

*Includes 69,000 Equity shares of the Market Maker Reservation Portion which are to be subscribed
by the Market Maker in order to claim compliance with the requirements of Regulation 106 V(4) of the
SEBI (ICDR) Regulations, 2009, as amended.

DETAILS OF THE MARKET MAKING ARRANGEMENT

Our Company and the Lead Manager have entered into a tripartite agreement dated February 21, 2018
with the following Market Maker, duly registered with National Stock Exchange of India Ltd . to fulfil
the obligations of Market Making:

Pantomath Stock Brokers Private Limited

108, Madhva Premises, Behind Family Court,

Bandra Kurla Complex, Bandra (East), Mumbai 400 051,
Mabharashtra, India

Tel: +91 22 6194 6774

Fax: +91 22 2659 8690

Email: broking@pantomathgroup.com

Website: www.pantomathbroking.com

Contact Person: Mahavir Toshniwal

SEBI Registration No.: INZ000068338

Pantomath Stock Brokers Private Limited, registered with EMERGE platform of National Stock
Exchange of India Limited will act as the Market Maker and has agreed to receive or deliver of the
specified securities in the market making process for a period of three years from the date of listing of
our Equity Shares or for a period as may be notified by any amendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI ICDR
Regulations, as amended from time to time and the circulars issued by National Stock Exchange of
India Ltd . and SEBI in this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75%
of the time in a day. The same shall be monitored by the Stock Exchange. The spread (difference
between the sell and the buy quote) shall not be more than 10% or as specified by the stock
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10.

exchange. Further, the Market Maker(s) shall inform the Exchange in advance for each and every
black out period when the quotes are not being offered by the Market Maker(s).

The minimum depth of the quote shall be Rs. 1,00,000/-. However, the investors with holdings of
value less than Rs. 1,00,000/- shall be allowed to offer their holding to the Market Maker(s)
(individually or jointly) in that scrip provided that he sells his entire holding in that scrip in one lot
along with a declaration to the effect to the selling broker. Based on the IPO price of Rs. 40/- the
minimum lot size is 3,000 Equity shares thus minimum depth of the quote shall be Rs. 1.20 Lakhs
until the same, would be revised by National Stock Exchange of India Ltd.

After a period of three (3) months from the market making period, the Market Maker would be
exempted to provide quote if the Shares of Market Maker in our Company reaches to 25% of Issue
Size (including the 69,000 Equity Shares out to be allotted under this Issue). Any Equity Shares
allotted to Market Maker under this Issue over and above 25% Equity Shares would not be taken in
to consideration of computing the threshold of 25% of Issue Size. As soon as the Shares of Market
Maker in our Company reduce to 24% of Issue Size, the Market Maker will resume providing 2-
way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker
exhausts his inventory through market making process, National Stock Exchange of India Ltd. may
intimate the same to SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s),
for the quotes given by him.

There would not be more than five Market Makers for the Company’s Equity Shares at any point
of time and the Market Makers may compete with other Market Makers for better quotes to the
investors. At this stage, Pantomath Stock Brokers Private Limited is acting as the sole Market
Maker.

The shares of the Company will be traded in continuous trading session from the time and day the
company gets listed on Emerge Platform of National Stock Exchange of India Ltd. and market
maker will remain present as per the guidelines mentioned under National Stock Exchange of India
Ltd. and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market — for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be
applicable for non-controllable reasons. The decision of the Exchange for deciding controllable and
non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving one month notice
or on mutually acceptable terms to the Lead Manager, who shall then be responsible to appoint a
replacement Market Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the completion
of the compulsory Market Making period, it shall be the responsibility of the Lead Manager to
arrange for another Market Maker(s) in replacement during the term of the notice period being
served by the Market Maker but prior to the date of releasing the existing Market Maker from its
duties in order to ensure compliance with the requirements of regulation 106V of the SEBI (ICDR)
Regulations. Further the Company and the Lead Manager reserves the right to appoint other
Market Maker(s) either as a replacement of the current Market Maker or as an additional Market
Maker subject to the total number of Designated Market Makers does not exceed 5 (five) or as
specified by the relevant laws and regulations applicable at that particulars point of time. The
Market Making Agreement is available for inspection at our Corporate Office from 11.00 a.m. to
5.00 p.m. on working days.

Emerge Platform of National Stock Exchange of India Ltd will have all margins which are
applicable on the National Stock Exchange of India Ltd. Main Board viz., Mark-to-Market, Value-
At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc.
National Stock Exchange of India Ltd. can impose any other margins as deemed necessary from
time-to-time.
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Emerge Platform of National Stock Exchange of India Ltd . will monitor the obligations on a real
time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties
/ fines may be imposed by the Exchange on the Market Maker, in case he is not able to provide the
desired liquidity in a particular security as per the specified guidelines. These penalties / fines will
be set by the Exchange from time to time. The Exchange will impose a penalty on the Market
Maker(s) in case he is not present in the market (offering two way quotes) for at least 75% of the
time. The nature of the penalty will be monetary as well as suspension in market making activities
/ trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties/ fines/ suspension for any type of misconduct/ manipulation/ other irregularities by the
Market Maker from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on
the upper side for Market Makers during market making process has been made applicable, based
on the issue size and as follows:

Buy quote exemption | Re-Entry threshold for buy
Issue size threshold . (_including quote _(including mandatory
mandatory initial inventory | initial inventory of 5% of the
of 5% of the Issue Size) Issue Size)
Up to Rs. 20 Crores 25% 24%
Rs. 20 crores to Rs. 50
crores 20% 19%
Rs. 50 to Rs. 80 crores 15% 14%
Above Rs. 80 crores 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified
above shall be subject to the applicable provisions of law and/or norms issued by SEBI/ National
Stock Exchange of India Ltd from time to time.
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CAPITAL STRUCTURE

Certain forms and resolutions filed with Registrar of Companies are not traceable by our Company.
With respect to changes in capital structure these include forms and resolutions for increase in
authorised share capital. Hence, this chapter is prepared based on ROC search report, data provided
by management and to the best of information available.

The Equity Share capital of our Company, as on the date of this Draft Prospectus and after giving effect
to the Issue is set forth below:

Amount (Rs.in Lakhs except share data)
Aggregate Aggregate

No. Particulars nominal value at
value Issue Price

A. | Authorised Share Capital
70,00,000 Equity Shares of face value of Rs. 10/- each 700.00 -
Issued, Subscribed and Paid-Up Share Capital before
the Issue

36,00,000 Equity Shares of face value of Rs. 10/- each 360.00 1,440
C. | Present Issue in terms of this Draft Prospectus
13,35,000 Equity Shares of face value of Rs.10/- each 133.50 534.00
Consisting :

Reservation for Market Maker — 69,000 Equity Shares of

face value of Rs. 10/- at price of Rs. 40/- per Equity Share 6.90 27.60
reserved as Market Maker portion

Net Issue to the Public — 12,66,000 Equity Shares of face
value of Rs. 10/- each at a price of Rs 40/- per Equity Share
Of the Net Issue to the Public

Allocation to Retail Individual Investors — 6,33,000
Equity Shares of face value of Rs. 10/- each at a price of Rs
40/- per Equity Share shall be available for allocation for
Investors applying for a value of upto Rs. 2 lacs

Allocation to Other than Retail Individual Investors —
6,33,000 Equity Shares of face value of Rs. 10/- each at a
price of Rs 40/- per Equity Share shall be available for 63.30 253.20
allocation for Investors applying for a value of above Rs. 2
lacs

Issued, Subscribed and Paid-Up Share Capital after the
Issue

49,35,000 Equity Shares of face value of Rs. 10/- each 493.50 1974.00
E. Securities Premium Account
Before the Issue NIL
After the Issue 400.50

126.60 506.40

63.30 253.20

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on
September 27, 2017 , and by the shareholders of our Company vide a special resolution passed pursuant
to section 62(1)(c) of the Companies Act, 2013 at the Extra-Ordinary General Meeting held on October
10, 2017.

The Company has one class of share capital i.e. Equity Shares of face value of Rs. 10/- each only. All
Equity Shares issued are fully paid-up. Our Company has no outstanding convertible instruments as on
the date of this Draft Prospectus.
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NOTES TO THE CAPITAL STRUCTURE

1. Details of changes in authorized Share Capital:
Since the incorporation of our Company, the authorized share capital of our Company has been
altered in the manner set forth below:

Sr.
No.

Change in authorized share capital

Date of
AGM/EGM
Resolution

AGM/EGM

1

The authorized share capital was of Rs. 25,00,000
divided into 2,50,000 Equity Shares of Rs. 10 each

On incorporation

2

The authorized share capital of Rs 25,00,000 consisting
of 2,50,000 Equity Shares of Rs 10/- each was increased
to Rs 50,00,000 consisting of 5,00,000 Equity Shares of
Rs 10/- each

December 22,
2000

EGM

The authorized share capital of Rs 50,00,000 consisting
of 5,00,000 Equity Shares of Rs 10/- each was increased
to Rs 75,00,000 consisting of 5,00,000 Equity Shares of
Rs 10/- each and 2,50,000 12% Non-Cumulative
Redeemable Preference Share of Rs. 10/-

April 29, 2002

EGM

The authorized share capital of Rs 75,00,000 consisting
of 5,00,000 Equity Shares of Rs 10/- each and 2,50,000
12% Non-Cumulative Redeemable Preference Share of
Rs. 10/- each is reorganized and reclassified into
authorized share capital of Rs. 75,00,000 divided into
7,50,000 equity shares

February 28, 2005

EGM

The authorized share capital of Rs 75,00,000 consisting
of 7,50,000 Equity Shares of Rs 10/- each was increased
to Rs 1,50,00,000 consisting of 15,00,000 Equity Shares
of Rs 10/- each.

February 28, 2005

EGM

The authorized share capital of Rs 1,50,00,000 consisting
of 15,00,000 Equity Shares of Rs 10/- each was increased
to Rs 1,80,00,000 consisting of 18,00,000 Equity Shares
of Rs 10/- each.

December 10,
2007

EGM

The authorized share capital of Rs 1,80,00,000 consisting
of 18,00,000 Equity Shares of Rs 10/- each was increased
to Rs. 2,30,00,000 consisting of 22,50,000 Equity Shares
of Rs. 10/- each and 50,000 “A” Ordinary Equity Shares
each ranking pari-passu equally in respect of all rights
and 50,000 “A” Ordinary Equity Shares with differential
rights of Rs.10/- each (One vote of Ordinary shares equal
to 1000 Vote of A Ordinary Equity Shares.)

May 05, 2017

EGM

The authorized share capital of Rs. 2,30,00,000
consisting of 22,50,000 Equity Shares of Rs. 10/- each
and 50,000 “A” Ordinary Equity Shares with differential
rights of Rs. 10/- each was re-classified as 23,00,000
Equity Shares of Rs. 10/- each ranking pari-passu to the
existing class of equity shares.

August 31, 2017

EGM

The authorized share capital of Rs. 2,30,00,000
consisting of 23,00,000 Equity shares of Rs. 10/- each
was increased to Rs. 7,00,00,000/- by further creating
47,00,000 Equity shares of Rs. 10/- each, ranking pari-
passu to the existing class of shares.

August 31, 2017

EGM
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2. History of Equity Share Capital of our Company

Date of No. of | Face Isesu Nature of Cumulativ | Cumulativ
Allotment/ | Equity | valu Pric | consideratio Nature of e number | e Paid —up
Fully Paid- | Shares e e n Allotment | of Equity Capital

up allotted | (Rs.) (Rs.) Shares (Rs.)
Subscription
At the time to
of 18 | 10 | 10 Cash | Memorandu 18 180
Incorporatio m of
n Association
6
September Further
29. 2000 2,47,000 | 10 10 Cash allotment @ 24,70,18 24,70,180
July 1,2001 | 3,000 10 10 Cash AIT;:LZ%@ 2,50,018 25,00,180
March 31, | 12,00,00 Further
2005 0 10 10 Cash Allotment® 1450018 | 145,00,180
March 1, Further 1,55,30,18
2008 1,03,000 | 10 10 Cash Allotment® 15,53,018 0
March 23, Further 1,64,30,18
2009 90000 | 10 | 10 Cash Allotment® | 1643018 0
April 01, Further 1,73,30,18
2009 90,000 10 10 Cash Allotment® 17,33,018 0
July 19, Further 1,80,00,00
2010 66,982 10 10 Cash Allotment® 18,00,000 0
October 27, | 18,00,00 Other than © 3,60,00,00
2017 0 10 | NIL cash Bonus 36,00,000 0

1. Initial Subscribers to Memorandum of Association subscribed 18 Equity Shares of face value of
Rs. 10/-each fully paid at par as per the details given below:

No. of shares

Sr. No. | Name of Allottee Allotted
1. Raju Parmar 9
2. Magan Chavda J
Total 18

2. Further issue of 2,47,000 Equity Shares of face value of Rs. 10/- fully paid up at par on September

29, 2000 as per the details given below:

No. of Shares
Sr. No Name of Allottee Allotted
1. Magan Chavda 2,47,000
Total 2,47,000

Page 67 of 297



3. Further issue of 3,000 Equity Shares of face value of Rs. 10/- fully paid up at par on July 1, 2001
as per the details given below:

Sr. No

Name of Allottee

No. of Shares
Allotted

1.

Trambak Makwana

3,000

Total

3,000

4. Further issue of 12,00,000 Equity Shares of face value of Rs. 10/- fully paid up at par on March
31, 2005 as per the details given below:

No. of Shares

Sr. No Name of Allottee Allotted

1. Pansoft Technologies Limited 1,00,000
2. Avani Biotech Limited 1,00.000
3. Komal Commercial Limited 1,00,000
4, Drashti Industries Limited 1,00,000
5. Shree Datta Industries (India) Limited 1,00,000
6. Dhawani Marketing Limited 1,50,000
7. Emerald Systems Engineering Limited 1,00,000
8. Gujarat Chemi Plasto Limited 1,00,000
9. Larite Industries Limited 1,50,000
10. | Mansi Securities and Commercial Limited 1,00,000
11. | Shanta Marketing Limited 1,00,000

Total 12,00,000

5. Further Issue of 1,03,000 Equity Shares of face Value of Rs. 10/- fully paid up at par on March
01, 2008 as per the details